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Earnings stability characterizes 
his industry (See page 616) 
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6,000,000 Farms 


Covered with Rubber 


@ “Rubber tires on a tractor? You must be crazy!” 


That’s what they said five years ago. But Goodrich pioneered—built tires that bettered 
tractor performance, cut operating costs, made riding more comfortable. Today 94 
out of 100 farmers who have tried air tires say they will never go back to steel 
wheels. In two short years demand exceeded capacity. 


But Goodrich did not stop with developing a unique tractor tire. Engineers looked 

32,000 over other farm machinery, sought out more jobs where rubber might save. 
Rubber ProductS Now Goodrich announces a complete line of Farm Service Tires for implements. 
Every man, woman and On the 6,000,000 American farms there lies a potential market of 52,000,000 wheels 


child—every plant, office which can profitably roll on rubber. Tires for wagons and plows, corn pickers and 
and farm—isauser or pros- Potato planters, mowers and binders. Tires that make more money for farmers. 


pectforoneormanyofthe And so the Goodrich line, which already included everything from huge tires for 
32,000 rubber products _trans-oceanic planes to tiny wheelbarrow tires and service truck casters, broadens 
manufactured byGoodrich. once more. Goodrich again leads with a better tire for every transportation need. 


The Goodrich Company 


Akron, Ohio ...tos Angeles, California... Kitchener, Ontario 
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Your Tax Problems 


Two New Books to Simplify Your 
Tax Problems and Perhaps Save 
‘You Money 


“MINIMIZING SECURITIES TAXES" 
(pub. Nov. 1936—143 pages), by Julius 
Sinker, C.P.A. Especially prepared for 
those who buy, sell or own securities. 
Explains how the latest federal tax law 
affects you, the investor, and outlines 
definite plans to save some of your tax 
money. Advice on buying or selling 
“taxwise” before end of year. Paper 


“THE NEW CORPORATION 
INCOME TAX" (pub. Nov. 1936), by 


I, Herman Sher, co-author of “Your 
Income Tax, How to Keep It Down.” 
Clears up for corporation executives 
puzzling points that should be con- 
sidered before January Ist. Specific 
information on: How corporations may 
retain needed working capital and still 
avoid high surtaxes; deciding on new 
dividend policy, etc. For maximum 
benefits we advise immediate — 

00 


Books Sent Same Day Remittance 
Reaches Us 


READERS' BOOK SERVICE 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


“Know thyself,” said one of the 
wisest men of ancient Greece, but 
even now — after 2,500 years — few 
people know their own possibilities 
in any direction — business, profes- 
sional or social We DO KNOW 
that one man or woman steps for- 
ward, assumes responsibilities and 
GETS RESULTS, while another 
hesitates, gropes, stumbles. The prin- 
cipal difference is that one has found 
the way to delve into his untouched 
mental resources, bringing forth a 
wealth of understanding and vigor 
that assures greater achievement. 


Men and women everywhere are solving 
TODAY ’s problems successfully by app!ying 
vital principles known to ancient philoso- 
phers. These principles — unknown to most 
people because they have been kept from the 
masses who would misuse the wisdom — are 
available to you through association with the 
Rosicrucians (not a religious organization). 


SEND FOR FREE BOOK 


Find out about this fascinating way to 
greater Personal Achievement—it might make 
startling changes in your future success and 
happiness. Address: Scribe T.C.B. 


The ROSICRUCIANS 


[AMORC} 
San Jose . California 
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By As Little As 
| 3/100,000 Inch 


MEASUREMENT that is finer than the 

one-hundredth part of a human hair. This 
man measures the expansion, by heating, of a 
piece of metal. If this expansion deviates by as 
little as 3/100,000 inch from the expansion of 
the material it is to match, only failure can 
result. Such precise measurements made pos- 
sible the new all-metal radio tube. 


Measurements of equal precision, in General 
Electric laboratories, are fundamental to the 
further development of quality in design and 
manufacture of all General Electric products. 
Careful measurements made possible the her- 
metically sealed G-E refrigerator, with its 
lifetime dependability and its low-cost opera- 
tion. Precise measurements, by G-E scientists, 
of electric currents in vacuum tubes have led 
the way to present high standards of radio 
reception. 


These are but a few examples of the contribu- 
tions of scientific research and engineering in 
General Electric laboratories in Schenectady— 
contributions which have stimulated new in- 
dustries, increased employment, and provided 
greater comforts of living. 


G-E research has saved the public from ten to one hundred 


dollars for every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 


ANatTIons: 


Vol. 66. No, 


NOTES ON pe 


PUBLICATIONS BY THE Leacup 


Statistical Yearbook, 1935/36, wy 

pp. $3.50. 

PP World Economic Survey, 
Year, 1935/36. 339 pp. $1.50, 

Review of World Trade, 1935, x 
pp. $0.60. 

World Production and Prics 
1935/36. 156 pp. $1.25. 

Money and Banking, 1935/36, Vu. 
ume I. Monetary Review. 59 » 
$0.65. Volume II. Commerc 
Banks. 213 pp. $1.85. 

Public Finance 1928-1935, 15 dif 
ferent countries in separate pan. 
phlets; $3.75. 

These volumes, covering variou 
phases of world economic and finan 
cial developments, are published ay 
nually by the League of Nations in 
Geneva, Switzerland, and made avail 
able to the American public by the 
World Peace Foundation, New York 
City. They contain reports, statisti 
cal data and analyses on world trade, 
price movements of internationd 
commodities, productive activity in 
various countries and very compre. 
hensive data on monetary and bank. 
ing developments and public finances 
A mine of valuable information is 
offered to all students of internation 
affairs in the field of politics, finances 
and economics. 


* * * 


BRITISH CORPORATION FINANCE 
1775-1850. By George Heberton 
Evans, Jr. The Johns Hopkins 
Press, Baltimore, Md. 208 pp 
$2.25. In this book the genesis of 
the preferred stock is traced to the 
earlier periods of British corporate 
financing. Canal and railway con 
struction usually required quite some 
time to become productive and all too 
often the original capital of the cor- 
structing company was exhausted 
long before the enterprise was com 
pleted. In such emergencies the 
search for additional funds led to the 
creation of a sort of preference 
shares. Born of the financial emt 
harrassment of the earlier transporta- 
tion companies, this new investment 
vehicle by about 1850 had developed 
through proper legal codification to4 
type of security similar to the pre 
ferred stock of today. 


* 


Nore: The above books may be pw- 
chased through THE aNclal 
WORLD’S Book Department. 


610 
& “7 
pa: 
| 
cic 
ga 
i 
x 
Fin 
< ve 
= 
Be 
6fFe 
tl 
ax 
> 


TAL 


The FINANCIAL WORLD 6ll 


ber 16, 1936 
December 1°, 


The Market Situation 


Easing of tension in Great Britain brings domestic trends and develop- 
ments again to the fore. Banking situation here is of utmost importance 


to investors. 


OW that much of the political uncertainty under 

which Great Britain has been laboring during the 
past several weeks has been lifted, attention in this coun- 
try can again be directed to affairs which have a more 
fundamental bearing upon domestic business and finan- 
cial markets. Here the situation consists of further 
gains in trade and industry, consumer demand keeping 
fully abreast of manufactured output, expansion of cor- 
porate profits and dividends and prospects of still fur- 
ther general commodity price increases ahead of us. All 
in all, while the stock market may perhaps be entitled to 
some further rest following its vigorous rise of several 
months, there is little on the financial or industrial ho- 
rizon which affords a reason for skepticism concerning 
resumption of the cyclical upward price trend. 


ABOR troubles constitute one cloud, but their in- 
tensification is now so generally expected that the 
actual development may have materially less effect upon 
the-markets than would otherwise be the case—and in 
any event, as has previously been pointed out, increasing 


demands by labor have accompanied every period of 
business recovery and have had no more than temporary 
effect upon the trend of industrial activity. Of more 
significance to the longer term investor is the situation 
existing in the banking and credit structure. Govern- 
ment fear of an uncontrolled boom is such that further 
steps to reduce available credit seem clearly to be in 
prospect, but as the head of one of the country’s greatest 
banks last week pointed out “the potentialities in a great 
increase in the use of bank deposits in the purchase of 


investments . . . are not confined to the further expansion. 


of bank credit. . . .” Furthermore, he stated, “Growing 
confidence could easily lead to a stampede in buying on 
the part of investors.’ 


ESPITE the possibility that following the turn of 

the year we may experience some slowing down in 

business activity, the longer term prospects are such as 

to afford full justification to the investor in maintaining 

his position in well selected stocks, and rounding out his 
portfolio upon temporary periods of price recession. 
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‘Trend 
‘Things 


Federal Budget: 


Reliable Washington sources are currently predicting 
that the Government’s cash income will materially ex- 
ceed its expenditures for the fiscal year ending June 30, 
1938. The President’s budget message to Congress 
will appear early in 1937, and in the meantime students 
of the situation are looking for income during the next 
fiscal year to total more than $8 billion under present 
tax schedules, with no rise in rates. Last September 
1, official revised figures on expenditures during the 
current fiscal year estimated the total at $7.7 billion. 
Thus, on strictly a cash basis, a budgetary surplus seems 
to be in sight. However, as part of the expected $8 billion 
or so of revenues, there is included $600 million from 
payroll taxes, a similar amount from RFC liquidations 
and nearly the same total from State unemployment 
insurance funds. RFC realizations of course merely 
represent a return of loans, and constitute non-recurring 
income. And the $1 billion or more received from 
‘payroll and unemployment taxes should be regarded as 
reserves against future expenditures for their respective 
purposes. Nevertheless, it may be that the end of 
deficit-created credit expansion may be nearer than a 
short time ago seemed probable. The result would be to 
place the present business recovery movement on a 
much sounder basis than it has had to date. 


Inventories: 


Concern is already being expressed in some quarters 
over the possibility that available supplies may not be 
entirely adequate for the volume of demand that is ex- 
pected to develop during the remainder of the Christmas 
shopping season. The latest Federal Reserve index 
figure for department store inventories is for October, 
at which time the index stood at 69 (1923-25=100). 
This was an increase of less than 5 per cent over the 
66-level of a year ago. Yet the same institution’s com- 
pilation showed October department store sales to have 
expanded 16 per cent over the volume of October of 
last year. 


Aviation: 


Recent strength in aviation manufacturing shares 
largely reflects current and prospective military orders 
for aircraft. While the manufacturing branch of the 
industry has been increasing its output by leaps and 
bounds, the air transport division also has been making 
striking progress. In October (the latest month for 
which figures are available) domestic airlines hung up 
new high records; 799,266 pounds of express repre- 
sented a gain of 310,000 pounds over the same month 
last year; 44.4 million passenger miles flown compares 
with 28.8 million miles a year ago; and 425 million 
express pound miles compares with 269 million express 
pound miles flown in October, 1935. Current prices 
for most aviation issues are obviously looking to the 


Vol. 66, No, & 


future, but continuation of recent trends should 
in realities catching up with expectations within q not 
unreasonable period of time. 


Rail Equipment: 


November of last year was a lean month for th 
railroad equipment industry, only 30 freight cars and 1 
locomotives or passenger cars being ordered in th 
period. In fact, no orders for freight cars were receiye 
in four of the twelve months last year, and none {fy 
passenger cars in ten of the 1935 months. The regoyj 
of last November furnishes a pleasing contrast. Orders 
were received for 174 locomotives, 1,550 freight cr, 
and 50 passenger cars, bringing the 11 months’ booking 
to 354 locomotives (against 30 for all of 1935), 40,214 
freight cars (against 18,160 for last year) and 24 
passenger cars (vs. 1935’s total of 57). Rail equip. 
ment issues have naturally been strong marketwise jp 
recent weeks, and an important point here is that—while 
good orders are furnishing current buying incentive 
months later there will be witnessed the earnings result 


ing from these sales gains. The entire rail equipment § 


group occupies a speculative position, but possibilities 
of capital appreciation appear to be much better than 
average. 


Utility Act: 


Refusal of the Supreme Court a week ago to hear the 
test cases brought by North American Company and others 
against the Public Utility Holding Company Acct, pending 
the outcome of the Government’s case against Electric 
Bond & Share Company, postpones by perhaps several 
months the showdown on this piece of legislation. It seems 
unlikely that the Bond & Share case will come up before 
the high court before February or March, but in another 
direction the utility industry expects a comparatively 
early solution of an important problem. Some sort of 
plan of cooperation between the TVA and the private 
companies operating in the former’s sphere of influence 
is expected to be evolved before the passage of many 
more weeks, and whatever compromise is effected wil 
probably serve as a model for similar agreements affect- 
ing the other government-competitive areas. 


The FINANCIALWORLD 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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contracts. electric power production. automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 


612 
ip 
: 
q 
tr 
di 
t 
Cc 
‘ 
Ss 
a 
i 
us 
as 
d 
t 
t 
ae 
as 
= | 


The FINANCIAL WORLD 


Sound 


By 


LAWRENCE HUNT 


Member of the New York Bar 


This is the first of a series of articles discussing the new 
tax on undistributed corporate earnings. The author 
is a tax expert with a background of years of practice 
in his field, and is associated with a prominent law 


firm. 


ANY people in discussing the 

new Federal tax on the undis- 
tributed earnings of corporations have 
declared it to be completely ‘“cock- 
eyed.” They are wrong. It is not. 
The purported objectives—to check 
tax avoidance and to get more rev- 
enue—are good. It is true that some 
corporations have built up unneces- 
sarily large surpluses and thus have 
avoided reasonable taxation. Our 
Government needs more revenue so 
that it can at the same time achieve 
a balanced budget and carry on its 
humanitarian program. This series 
of articles is in the nature of an in- 
quiry as to the economic and admin- 
istrative soundness of the tax law. 


An Introduction 


This article is in its nature intro- 
ductory. In the succeeding articles 
specific examples will be cited in sup- 
port of the general conclusions 
reached by the writer. 

Tax legislation should be no ex- 
ception to Aristotle’s rule of the 
“Golden Mean.” The trouble with 
the new tax law is that it fails to 
strike a balance between incidental 
human greed and the social better- 
ment of the nation. Ironically enough, 
it defeats one of the main objectives 
of the present administration, namely, 
to benefit the small business man and 
to curtail the power of the mighty 
corporation. It fosters monopoly and 
great vested wealth at the expense of 
the small capitalist and the old Ameri- 
can principle of free enterprise. It is 
grievously unjust to the small cor- 
portion which has suffered deficits 
during the depression and is in des- 
Perate need of not only paying past 
indebtedness but of building up a 


—The Editors. 


surplus for future depressions. The 
“big fellows” are not materially in- 
jured by this law. They already have 
vast surpluses of earnings and can 
afford to pay out, as many of them 
have been doing, all their earnings in 
dividends. 

There has been much shouting and 
tumult about the “American Way” of 
life but there is almost universal 
agreement that free enterprise and 
fair competition are essential to the 
proper functioning of our economic 
system. “Monopoly” is practically 
an American byword. Yet the tax 
on undistributed earnings fosters 
monopoly at the expense of these 
tried and cherished economic prin- 
ciples. The healthy desire of ambi- 
tious and constructive 
business men to start 
new enterprises is 
largely thwarted by 
this tax. They have 
practically no chance, 
if they create a cor- 
poration, of building 
up a surplus that will 
enable them to with- 
stand, like a great 
many large corpora- 
tions, the shock of fu- 
ture. depressions, of 


The Author 
Mr. Hunt holds an 
A.B. from Williams 
and awn LL.B. from 
Harvard Law 
School. He is a 
member of the Bar 
of New York and 
of Massachusetts, 
and is associated 
with the law firm 
of Burleigh & 
Brooks, New York. 


unexpected losses, of the thousand and 
one unavoidable mishaps that occur 
in the life of every business. In short, 
the new tax law imposes a penalty on 
the business future of the country 
and checks unreasonably the competi- 
tive spirit which has kept corpora- 
tions, large and small, “on their toes” 
and thereby insured the consuming 
public of the best service that busi- 
ness could render. 


“Forgotten Man” Angle 


This law, unless it is carefully 
amended, will tend to injure those 
very people, symbolized by the “For- 
gotten Man,” whom this administra- 
tion has valiantly striven to protect. 
Although during the last depression 
some corporation surpluses were oc- 
casionally used in an improper and 
greedy way, yet for the most part 
they enabled many businesses, large 
and small, not only to pay dividends 
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to millions of small investors, to the 
widow and the orphan dependent up- 
on small trust estates, but also to 
keep employed millions of working 
men and women. These savings were 
a form of insurance against unem- 
ployment. To remove this safeguard 
is to place in jeopardy those people 
least able to protect themselves. 

The economic security of the “For- 
gotten Man” is further imperiled un- 
der this tax law by its inflationary 
tendencies. Purchasing power may 
be greater for the time being, al- 
though prices may increase with 
growing consumer demand, but when 
the next depression comes and the 
corporation which, except for the 
tax, could have kept on paying divi- 
dends no longer does so, purchasing 
power will be correspondingly low- 
ered. To raise sufficient revenue to 
balance the budget is desirable but to 
divert capital from legitimate indus- 
trial use to government expenditures 
will have, in time, grievous social and 
economic consequences to the great 
mass of our citizens. If industry dur- 
ing the next depression cannot con- 
tinue, as it did to a great extent dur- 


ing the last depression, to pay out 
dividends and wages from its savings, 
not only will purchasing power be 
greatly lowered but the Government 
itself will derive less revenue from its 
income taxation. And the result may 
well be that the tax payer and the 
tax gatherer will both go down in 
ruin. 

It is true that some corporation 
executives have hoarded huge sur- 
pluses with the conscious intent of 
avoiding reasonable taxation. It is 
true that some executives have de- 
clared for themselves bonuses out of 
proportion to the value of their serv- 
ices. It is true that some corpora- 
tions foolishly and wastefully over- 
expanded their plant equipment. But 
it is also true that such weaknesses in 
our economic system were merely in- 
cidental examples of normal greed 
which will find expression in some 
form or another. Unfortunately the 
present tax law, which purports 
among other things to prevent or re- 
strict such abuses, strikes at the real 
philosophy or instinct responsible for 
building up the corporate surplus. 
That philosophy or instinct is one of 
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the most deeply rooted in human na. 
ture. It is the desire of man for the 
continuity of his works. He does not 
like to see his efforts create nothing 
but “footprints in the sands of time.” 
Personal immortality is a speculative 
question but earthly immortality js 
achievable by the man who puts his 
mind and heart and soul into build. 
ing some institution which will oyt. 
live him. And so the business man 
who has created or had a part jn 
building up such an institution na. 
turally thinks not only in terms oj 
the present but of the future and 
tries to build on a firm foundation, 
That foundation is, in large part, 
made of what he can save out of his 
earnings. Because of such savings, 
many a corporation, many a stock- 
holder, many an employee, during the 
last depression, could thankfully say: 
“And the rain descended, and the 
floods came, and the winds blew, and 
beat upon that house; and it fell not: 
for it was founded upon a rock.” The 
present tax law compels the small 
business man to build his house up- 
on sand. 
Is this sound taxation? 


An Attractive Convertible Bond 


Hiram Walker 4%s, 45 are quoted at only a small 

premium above the conversion rate and afford a yield 

of 4 per cent. Indicated earnings provide a wide margin 
over interest requirements. 


ONVERTIBLE bonds quoted 

reasonably near their conversion 
prices are rare in this period which 
has been marked by a rising stock 
market. An exception appears to 
be Hiram Walker—Gooderham & 
Worts, 414 per cent convertible de- 
bentures, due December 1, 1945, 
which were recently quoted at 108— 
while this is 4 points above the call 
price, it is a level that would allow 
for profitable conversion were the 
common to advance only three or 
more points above its recent price of 
about 46. At this price the bonds 
afford a yield of 4 per cent. 

Among convertible bonds there are 
almost as many conversion features 
as there are issues. This particular 
bond, issued early this year in the 
amount of $8 million, possesses a 
very unusual feature. It is converti- 
ble into common stock at the rate 
of $40 per share so long as not less 


than $6 million of debentures are 
outstanding at the time of conversion ; 
at $45 per share so long as less than 
$6 million and not less than $4 mil- 
lion are outstanding; at $55 per 
share so long as less than $4 million 
and not less than $2 million are out- 
standing and at $60 per share there- 
after. On December 1, 1936, deben- 
tures totaling $2 million were called 
and consequently, with slightly less 
than $6 million now outstanding, the 
conversion ratio is now at the rate 
of $45 per share—each $1,000 bond 
is convertible into 22.22 shares of 
common. 

This conversion feature holds the 
disadvantage of prompting holders of 
the bonds to convert upon any signi- 
ficant increase in the price of the 
stock, for the reason that those who 
convert the quickest get the lower 
conversion prices. Holding the bond 
until less than $2 million remain un- 


converted will mean conversion at 
$60 per share—as against the present 
$45 parity. 

In the fiscal year ended August 31, 
1936, the company’s earnings were 
about 22 times the interest require- 
ments on these debentures, and there 
was left $6.57 per share for the com- 
mon. Thus, quotations of 46 for the 
common are approximately 7 times 
recent earnings which is an unusually 
low price-earnings ratio. Of course, 
the stock is quoted at a low price- 
earnings ratio because Hiram Walker 
is in the liquor business, and numer- 
ous uncertainties in the situation 
exist. While commitments in liquor 
stocks are definitely speculative, a 
bond of this type places the holder 
in a somewhat more conservative 
position, at the same time offering 
the possibility of sharing—through 
capital appreciation—in the growth 
of the industry and any improvement 
in its general status. Although not 
suitable for purchase by “widows and 
orphans,” the issue does appear suit- 
able for inclusion in a well diversi- 
fied portfolio by those willing to 
overlook the disadvantage of this par- 
ticular type of conversion feature. 
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The FINANCIAL WORLD 


Leaders the 
Recovery 


A number of companies are currently enjoying higher 
net earnings than they did in 1929. A list of the more 
prominent is presented, including those still regarded 
; as reasonably priced. 


HE amazing recuperation of 

business and industry in the past 
three years is not generally recog- 
nized in all quarters. But with at 
least one widely read commentator on 
record as predicting a boom, and the 
head of the SEC and the investment 
bankers shifting the blame for any 
future speculative excesses back and 
forth, business recovery has. tran- 
scended the academic stage. 

Not many years ago there was a 
general demand to change those in- 
dex numbers which assumed that 
conditions in the late 1920’s were 
normal. The year 1929 in particular 
was said to represent heights of cor- 
porate proficiency—stimulated by in- 
flation—which only the exceptional 
enterprise could hope to regain with- 
in any reasonable period of time. 


Earnings Leaders 


A study of the record reveals, how- 
ever, a number of established com- 
panies whose current earnings rate is 
in excess of the 1929 level. In fact, 
several corporations, including the 
large mail orders, International Nick- 
el, Chrysler, several steel producers 
and others are currently making new 
earnings records. And those favored 
industries, such as the distilling and 
gold producers, need not be included 
to compile a rather extensive and 
comprehensive list. 

In the accompanying tabulation a 
number of major corporations are 
presented with the latest available net 
earnings and the comparative net for 
1929. Adjustments have not been 
made for changes in accounting meth- 
ods in the two periods, nor have any 
allowances been made for changing 
levels of operating expenses, fixed 
charges or taxes. But in a number of 
instances capitalizations have under- 
gone extensive changes, and in these 


cases earnings have consequently 
been adjusted, as have 1929 high 
prices. 


The compilation has been arbitra- 
rily limited to issues listed on the 
New York Stock Exchange and is 
not exhaustive. In several instances, 
an exact earnings comparison for any 


recent interim period as compared . 


with 1929 was not available. There 
are also some companies, such as 
Belding Heminway, which have ac- 


quired additional properties with a 
resultant important change in status. 
Among those which might have been 
added to the list—were the requisite 
amount of comparable earnings in- 
formation available—are: Bulova 
Watch, Libbey-Owens, Montgomery 
Ward, Owens-Illinois Glass, Phillips 
Petroleum, Sears, Roebuck and U. S. 
Smelting. The liquor companies have 
been disregarded. 


Opportunities for Purchase? 


Despite the earnings progress in- 
dicated, many of the issues in the 
tabulation may still be regarded as 
suitable for purchase. These have 
been designated by an asterisk (*) 
appearing in the left-hand margin. 


LEADERS 


IN EARNINGS RECOVERY 


Net Earnings 


Earned Per Share 


First Nine Months First Nine Mos. High Recent 
COMMON STOCK: 1929 1936 1929 1936 1929 Price 
ne $ 4,292,956 $ 5,272,461 9$1.90 $2.08 974 79 
3,379,340 3,580,813 >2.16 2.30 69 
American Chicle ............. 1,623,896 2,291,116 3.15 5.21 81 101 
Amer. Home Products ...... 1,597,693 2,157,981 2.67 2.91 85 50 
*Archer-Daniels-Midland...... ©1,453,408 ©1,891,612 ©2.45 ©3.05 55 42 
Arnold Constable ............ 133,567 £26,987 0.39 £0.08 407% 14 
3,310,420 8,867,248 1.65 4.48 63 58 
95,998 109,251 0.22 0.77 2014 10 
24,730,419 41,975,327 5.55 9.63 135 121 
153,285 14,914,522 2.23 3.74 124 
Collins & Aikman............. 51,160,058 2,418,223 51,34 53.91 72% 58 
*Commercial Credit .......... 4,708,685 8,434,395 1*3.58 4.30 625% 72 
*Commercial Inv. Trust....... 13,688,846 18,964,819 11.45 13.16 1*79 80 
*Continental Oil ............... 6,688, {083,624 1.41 1.73 47 38 
1,673,649 3,095,827 1.75 3.24 114 
61,566,243 62,567,019 5.64 5.21 231 182 
 . 1,323,496 1,836,716 1.90 2.64 76% 37 
37,694,918 59,142,654 53.27 33.28 37 35 
“Grent (W. T.) £830,417 1,448,973 0.70 1.21 724, 49 
Hazel-Atlas Glass ............ 1,954,358 2,023,385 >4.50 4.66 105 103 
Hollander (A) & Son......... °335,821 °341,321 91.80 °1.83 245% 24 
6,119,970 9,021,022 >4.10 6.02 113 117 
*Int. Business Mach.......... 4,914,722 5,738,406 >6.70 7.76 255 192 
16,865,753 1.11 1.75 12% 60 
™801,427 ¥875,851 k2.70 k3.13 841, 84 
1,301,657 1,372,883 1.10 1.19 19% 22 
McIntyre Porcupine .......... 1939,543 11,789,419 11.18 12.24 23% 40 
Melville Shoe ...... dem 727,069 1,409,716 1.80 3.60 72 86 
™7,354,218 8,542,429 ™3.42 3.96 ™ 764, 75 
38,63 ©320,527 000.76 1.19 a 56 
“Peumer (J. C.)...... 3,725,076 6,684,603 1.32 2.71 105 102 
Scott Paper ........ 215 709,739 3.71 2.48 7114 78 
Spear & Co. ....... 359,122 424,561 0.75 1.23 14% 26 
Sutherland Paper P155,599 227,604 P0.45 P0.79 21 35 
Thatcher Mfg. ........ °360,801 488,424 °0.95 °1,82 35 41 
Timken-Detroit Axle 880,708 904,095 0.76 0.84 Bye 27 
568,641 2,187,902 D1.39 D0.28 65 45 
Universal Leaf ...... é 91,336,541 :630,996 97.52 97.79 85% 87 
Warren Foundry ..... nea 123,391 201,316 °0.71 0.84 34 31 
2,547,137 3,758,074 2.08 4.40 48 43 
D272,852 1,720,798 >D0.55 2.49 61% 38 


"Adjusted for 3-for-1 split-up on April 8, 1936. Based on present number of shares outstanding. 
On new stock after the 4-for-1 split-up. °Fiscal year ended August 31. Per share earnings are not 


adjusted for larger capitalization in 1936. 


fSix months ended July 31. Before Federal Taxes. 


Twenty-six weeks ended approximately August 29. 'First six months 1936 as compared with 1930; 
1929 figures not available. '*On old capitalization. ‘Fiscal year ended Oct. 31; earnings for 1929 
give effect to retirement of old preferred stocks and substitution of lower coupon issue. *Twenty-eight 
weeks ended July 11. 'Six months ended September 30. ™First nine months 1930; high 1930; 1929 
figures not available. "Not listed until 1930. °Six months ended June 30. PThree months ended 


September 30; ‘other 1929 earnings not published. 


"Fiscal year ended June 30. D Deficit. 
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Improved purchasing power should permit larger grocery 
sales next year; profit margins will depend upon 
ability to adjust selling prices to higher operating costs. 


Food Units’ Earnings 


—Keystone View 


Point Upward 


ACED with rising commodity 

prices and the new operating 
problems which the Robinson-Pat- 
man Act has created, the earnings 
trend of the food companies in com- 
ing years will largely reflect man- 
agerial ability to readjust merchan- 
dising policies to the conditions which 
develop. 

Increasing cost of raw materials 
is not an unmixed blessing. Inven- 
tory profits accrue, but not to any 
important extent for the average food 
company. Forward requirements are 
not usually anticipated over long 
periods, because of the nature of the 
business and the difficulties in ac- 
curately timing the trend. The pack- 
aged food companies usually have 
preferred to make adjustments in sell- 
ing prices to reflect changes in operat- 
ing costs. But there is normally a 
lag between higher operating ex- 
penses and increased retail prices 
because of competitive factors and 
customer resistance to any advance 
in price. 


Robinson-Patman Threat 


It is difficult at this time to arrive 
at any definite judgment as to the ef- 
fects of the Robinson-Patman Act. 
There are those in the industry who 
believe firmly that the intent of the 
Act is sound and that the long range 
effects will be beneficial—if some of 
the more ambiguous provisions are 
clarified and the law effectively ad- 
ministered. The food industry has 
already made changes in merchandis- 
ing policies in compliance with the 
Act. Advertising allowances have 
largely been eliminated and special 


discounts have been eliminated or 
adjusted to fit the tenor of the legis- 
lation. Forthcoming rulings by the 
Federal Trade Commission, it is 
hoped, will establish more clearly 
defined standards for the trade. 

The initial effects of the anti-price 
discrimination law have been some- 
what beneficial. The elimination of 
special discounts and allowances has 
permitted enlarged profit margins in 
some instances, although keen com- 
petition has forced a general lower- 
ing of the price structure and most 
of the initial advantages have been 
lost. The competition of private 
brands with nationally advertised 
products continues to act as a gen- 
eral depressant on price advances, al- 
though the outlook is for a gradual 
widening of profit margins as in- 
creased volume (particularly in the 
higher-profit lines) should accom- 
pany further gains in general condi- 
tions and greater operating efficiencies 
are, consequently, possible. It re- 
mains to be seen, however, whether 
the large distributors will be forced 
further into the field of manufacture 
and to what extent the use of loss 
leaders will be curbed. 


Opportunities for Income 


Because of the stability of demand 
for food products and the relative 
firmness of the price structure, the 
industry does not offer conspicuous 
attraction for capital enhancement, 
but the better situated equities offer 
a well-secured and rather generous 
yield. Among the more conservative 
means of representation in the field 
are General Foods and Standard 


Brands. Earnings of the former com- 
pany for the current year are not ex- 
pected substantially to exceed the 
$2.23 reported for 1935, but sales 
volume should increase moderately 
in coming months in reflection of im- 
proved purchasing power. Dividends 
at the annual rate of $1.80 per share 
were recently augmented by a special 
payment of 45 cents, and a more lib- 
eral basis should accompany widen- 
ing profit margins. The stock, around 
40, yields 5.6 per cent, and offers 
moderate price appreciation potenti- 
alities over the longer term. Stand- 
ard Brands, around 15, yields 7 per 
cent from the 80-cent regular and 
25-cent extra dividends paid during 
1936. The company has not yet ful- 
filled the promise expected from the 
consolidation, but appears now to be 
making progress. The stock is worthy 
of retention for semi-investment 
funds, and enhancement possibilities 
are at least average. 


Food Processing Stocks 


The corn processing companies 
have made satisfactory earnings 
progress this year and further gains 
are visualized. The demand for both 
bulk and packaged products is in- 
creasing and profit margins have 
been well maintained. Both Penick 
& Ford (around, 64) and Corn Prod- 
ucts (70) offer longer term attrac- 
tion which would justify the exten- 
sion of purchases for well-conceived 
investment programs. In a special 
category, Wesson Oil (44), appears 
suitable for commitments, as earn- 
ings in the present fiscal year should 
trend higher. 
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Mixed Outlook 
for Auto Parts Makers 


Current indications of 1937 business volume are favor- 
able. But other factors suggest that profit margins may 
not be fully maintained. 


ECENT news releases concern- 

ing the Midland Steel Products 
Company illustrate both favorable 
and unfavorable aspects of the cur- 
rent situation and prospects of the 
automobile parts and accessory man- 
ufacturers. The company recently 
declared a dividend of $2 per share, 
payable December 23, bringing total 
1936 disbursements on the common 
stock to $4 per share. This contrasts 
with the record of the years 1933- 
1935, in which no payments were 
made on the common. On the other 
hand, the recent labor troubles of this 
company were sufficiently serious to 
tie up the assembly lines of all Chrys- 
ler divisions and to cause Chrysler 
production to fall from the 23,000 
level to 7,750 units in the week end- 
ed December 5. 


A Prosperous Year? 


Although the interim earnings re- 
ports of the parts manufacturers cov- 
ering the nine months ended Septem- 
ber 30 are by no means uniform, the 
large majority show good gains over 
1935, and for the industry as a 
whole, 1936 will go down as a pros- 
perous year. And there does not 
seem to be much ques- 
tion that, from the 
viewpoint of demand, 
the parts makers are 
facing bright prospects 
for 1937. But concern- 
ing the maintenance of 


In the front line trenches 
of auto equipment manu- 
facture is where labor has 
its largest representation 


profit margins there is considerable 
doubt. 

The cost of materials is rising 
sharply ; such increases are to be ex- 
pected in every major upward trend, 
as are larger rewards for labor. The 
labor situation, however, is not ex- 
actly comparable with that of the 
typical recovery period of the past. 
Organized labor has for many years 
looked upon the automobile industry 
as a most desirable field for invasion 
but its efforts to unionize the work- 
ers have met with scant success. The 
labor relations of the automobile 
companies, big and little, are gener- 
ally cordial, and a drive to unionize 
the employes of important automo- 
bile manufacturers a year or two ago 
made little headway. 

The labor leaders came to the real- 
ization that an indirect line of attack 
would be more fruitful. They have 
concentrated their attention in recent 
months upon a number of important 
parts and accessory plants, with not- 
able results. Several factors favor 
greater success in the unionization 
drive in the parts plants than in 
the automobile units which are 
located mainly in the Detroit 


area. Detroit is traditionally an “open 
shop town”; many of the plants of 
the parts makers are located in other 
cities where union sentiment is grow- 
ing. The main organization in the 
field is the United Automobile Work- 
ers Union, an affiliate of the Lewis 
C. I. O. group, under aggressive 
leadership. Their chief object is rec- 
ognition of the U. A. W. by plant 
officials, although wage increases 
have also been demanded in recent 
strikes. 


Troubles Spread 


Despite the efforts of both automo- 
bile and parts manufacturers to 
spread their production risks by de- 
centralization, it is becoming increas- 
ingly difficult to localize labor trou- 
bles in these industries. An example 
is Midland Steel, which makes frames 
for the Chrysler divisions and for 
Ford’s Lincoln Zephyr. The shut- 
down of the former company’s plants 
not only brought to a halt Chrysler 
assemblies but also forced curtail- 
ment of operations in the manufac- 
ture of bodies (by Briggs) for the 
Chrysler units. Further evidence is 
provided by the six-weeks old strike 

of the Pittsburgh Plate Glass 
workers, which resulted in 
the shift of a $4 mil- 
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Company: Principal Customers: . Company: Principal Customers; 
Bendix Aviation......... All important manufacturers. Mullins Manufacturing... Auburn, Chrysler divisions, Gra 
Bohn Aluminum......... Auburn, Cadillac, Graham, LaSalle, Packard, Pierce-Arrow, Willys ham, 
Nash, Packard, Pierce-Arrow. eral truck manufacturers, = 
Borg-Warner ........... Auburn, Buick, Cadillac, Graham, La Murray Corporation..... Auburn, Chrysler divisions Fo 
Salle, Nash, Oldsmobile, Pierce-Ar- Graham, Hudson, Lincoln Pac m4, 
row, Studebaker, Willys. Studebaker. : kang, 
Briggs Manufacturing... Chrysler divisions, Ford, Lincoln. Stewart-Warner ........ Auburn, Chrysler divisions, Graha: 
Campbell, Wyant & Can- Hudson, Nash, Studebaker, Wij 
Motors divisions, Packard, several General Motors divisions Graha 
truck manufacturers. Hudson, Nash, Packard, Pierce-Ar 
Eaton Manufacturing....Chrysler divisions, Ford, General row, Studebaker, Willys, several 
Hudson, Nash, truck manufacturers. oral 
tudebaker. Timken-Detroit Axle..... Ford, General Motors (truck 
.Auburn, Chrysler divisions, Hudson, ereun trunk num. 
Nash, Packard, Studebaker. Th Auburn, Chrysler divisi 
Kelsey-Hayes Wheel..... Ford, General Motors divisions, Gra- : 
ham, Pierce-Arrow. Timken Roller Bearing... All important manufacturers except 
Chrysler divisions, Ford, Hudson, General Motors. 
Nash, Packard, Studebaker. Young Spring & Wire... Auburn, Chrysler divisions, Ford, 
Motor Wheel............ eAuburn, Chrysler divisions, General General Motors divisions, Nash, 
Motors divisions, Hudson, Packard. Studebaker. 


lion Chrysler order to the Ottawa, 
Ill., plant of Libbey-Owens-Ford. As 
soon as this was realized, the L.-O.- 
F. employes promptly struck in sym- 
pathy with the workers in the plants 
of the competitor company in Pitts- 
burgh. 

The outcome of several of the more 
important strikes will doubtless en- 
courage the U. A. W. to continue 
their unionization drive and the re- 
sult may well be that further labor 
troubles will break out in the parts 
industry over the next few months. 
The degree to which the industry will 
become unionized is impossible to 
predict; it appears reasonable to as- 
sume that the labor leaders will con- 
tinue to press their demands for 
shorter hours and higher pay and 
that numerous other companies will 
be forced to accede. 

An interesting sidelight on the 


mental processes of the workers and 
their leaders is provided by the sug- 
gestion advanced by labor in the 
safety glass strike that the price of 
automobiles be raised to cover the 
additional cost of wage increases by 
the parts suppliers. But leading auto- 
mobile executives have reiterated 
what amounts to a tradition of the 
industry—that the way to prosperity 
is to be found in reducing prices, or 
giving greater value for the same 
price. 

This attitude undoubtedly means 
that the automobile manufacturers 
will resist efforts of the parts sup- 
pliers to increase their prices on parts 
and accessories. Thus it seems quite 
likely that the parts manufacturers 
will have to absorb a considerable 
part—or possibly all—of the higher 
operating costs. Considerable addi- 
tional business would therefore be 


needed in 1937 to realize profits equal 
to 1936. If current optimistic predic. 
tions of 1937 car production are ful- 
filled, the increased volume may be 
more than enough; a number of units 
may show further gains. Consequent- 
ly, it is not necessary to take a nega- 
tive attitude toward this group of 
stocks. Many of them appear at- 
tractive for income and moderate ap- 
preciation possibilities. But consider- 
ing questions of profit margin and 
the probability that—from the view- 
point of business volume—the auto- 
motive accessory industry is closer to 
peak prosperity levels than a number 
of other groups, the parts and ac- 
cessory stocks as a group do not now 
appear to be among the more logical 
selections for those whose primary 
interest lies in possibilities of greater 
than average appreciation over the 
long term. 


Intelligent Investment Planning 


NASMUCH as income is a major 

consideration governing an in- 
vestment program, serious thought 
should be given to that class of se- 
curities with interest or yields from 
dividends equal to or exceeding ex- 
isting interest rates. Further thought 
should be accorded the probability of 
larger dividends, and market incre- 
ment prospects. The possibilities of 
non-dividend stocks reaching a divi- 
dend stage should receive serious 
study. 

A multiplication table is unnecess- 
ary to determine how rapidly in- 
come, not required for living ex- 
penses, can increase the value of an 
estate when carefully reinvested. It 
compounds itself almost magically. 


By LOUIS GUENTHER 
Publisher, THE FINANCIAL 


An average return of 5 per cent per 
annum for 15 years, which is less 
than one generation in the human 
cycle, will more than double the capi- 
tal involved without considering other 
favorable developments that could 
further augment its gain. 

Since income is one of the primary 
objectives of an investment program 
every investor will be aided in getting 
the greatest measure of value out of 
his portfolio if he establishes in his 


own mind a definite income goal for 
which to strive before undertaking 
more speculative operations. The im- 
portance of this rule lies in the fact 
that in the course of life the human 
being reaches an age where nature 
compels him to slow down his activi- 
ties, when he may wish to retire from 
his occupation. Then he will be sole- 
ly dependent for his subsistence and 
comfort on the income his estate has 
succeeded in providing. 

This much can be said as a basic 
investment principle—when be- 
comes apparent from reliable indus- 
trial and economic indices that a 
period of depression is developing, 
then it is time to switch into high 

(Please turn to page 634) 
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The Gain in Parcel Post Volume Is a Good Index of the Recovery 


Record Year for 


Both sales and earnings are expected to set new high 

levels. Issuance of rights may act as a temporary mar- 

ket depressant, but companies will benefit from invest- 
ment of the proceeds in the business. 


VERY indication appears to 
point to the attainment of new 
record earnings for the mail orders 
in the current fiscal year which ends 
around January 31, 1937. As was 
previously predicted (FW, Oct. 7), 
Montgomery Ward may net around 
$4 per share and Sears, Roebuck 
may show around $6. These esti- 
mates were, of course, made before 
the two companies proposed to issue 
rights to stockholders, but are in line 
with what appear to be official esti- 
mates as indicated by dividend poli- 
cies. Ward recently declared a divi- 
dend of 50 cents in addition to an ex- 
tra—or special—payment of $2.90. 
These two payments together with 
the 60 cents distributed in the three 
earlier quarters total $4, and are be- 
lieved to approximate the company’s 
net earnings. Sears has paid out 
$3.75 per share, giving effect to the 
50-cents regular and the $1.75 extra 
to be distributed December 15. The 
registration statement recently filed 
with the SEC reveals, however, that 
another extra is to be declared De- 
cember 15, and it is said that at least 
$1.75 per share will be authorized. 
Assuming these earnings estimates 
are reached, the current fiscal year 
would be the best on record for both 
companies. Ward’s previous high 
record was in 1928 when net income 
amounted to $17 million. In the nine 
months ended October 31, Ward 


earned nearly $14.4 million (equal 
to $2.92 per share as compared with 
$1.74 in the like period of 1935). 
And as an indication of what to ex- 
pect for the remainder of the current 
fiscal year, in the final quarter of last 
year net amounted to $4.5 million 
after rather large year-end adjust- 
ments. 

Sears’ earnings peak was in 1929, 
when net amounted to $30 million. 
It is estimated that sales for the cur- 
rent fiscal year will exceed $500 mil- 
lion. Profit margins in the first half 
of this year, ended July 16 (actually 
six four-week periods), were 5.8 per 
cent of gross. Since it is believed 
that greater operating efficiencies plus 
a broadening demand for the higher 
priced articles on which the unit 
profit is greater has permitted a 
somewhat wider spread in favor of 
the company, earnings are likely to 
set a new record in the company’s 
history. 

Both companies ‘appear to have 
solved the surtax problem on undis- 
tributed profits in the most satisfac- 
tory of possible methods. Advanc- 
ing sales volume and the extension of 
time payment plans have made it nec- 
essary to build up inventories and 
working capital. If all net earnings 
were to be distributed to  stock- 
holders—and not replaced by new 
funds—efforts to expand sales would 
be hampered. Because of this fact 
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—Keystone View 


in Mail Order Company Sales 


ail Orders 


Ward is issuing rights to stock- 
holders to buy additional stock at 
$40 per share in the ratio of one new 
share for each seven held. The pro- 
ceeds of the sale of the additional 
stock will be around $25.9 million. 
Dividend requirements for the year 
will amount roughly to $18.3 million, 
and net earnings should be about the 
same amount. 

Sears is to issue approximately 
489,119 additional shares to be of- 
fered to stockholders in the ratio of 
one new share for each ten held, at a 
price of not less than $60 per share. 
Thus the company’s treasury will be 
replenished by the approximate 
amount of dividends paid. 

While the issuance of the rights by 
the two companies may exert a tem- 
porary effect on market movements 
of the shares, the longer term outlook 
continues favorable. It is advised 
that the rights to be issued be exer- 
cised where the investor is not con- 
centrating too heavily in the one sit- 
uation. Where exercise appears in- 
advisable, the prompt disposal of the 
rights appears sound policy. Both 
Sears (around 97) and Ward (65) 
are selling at considerably advanced 
prices as compared with earlier rec- 
ommendations. Neither stock, how- 
ever, is exorbitantly valued in rela- 
tion with longer term potentialities, 
and retention is warranted. Inter- 
mediate market recessions may be 
utilized for purchases where port- 
folios are not adequately represented 
in the merchandising group. (Facto- 
graphs: Montgomery Ward, No. 13; 
Sears, Roebuck, No. 65.) 
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News and Opinions Listed Stocks 


Ratings are from The Financial World a> 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based o» 
data regarded as reliable, but no responsi. 
bility is assumed for their accuracy, 


AMONG ° 


THE ° 


BULLS ° 


AND ° 


BEARS e 


Allis-Chalmers B 

Commitments, previously advised 
at 65 (FW, Nov. 4), may still be 
considered for long term holding, 
around 72 (yield, 2.6%). Declara- 
tion of a 50-cent extra in addition to 
the regular quarterly dividend of 
37% cents, both payable on Decem- 
ber 24, was in line with expectations 
and confirms recent estimates that 
earnings for the year will be at the 
highest level since 1929. The com- 
pany has called for redemption on 
the same date all of its 10-year 4 per 
cent convertible debentures which are 
still outstanding. More than $10 mil- 
lion of these bonds, out of a total 
issue of $15 million, have already been 
converted into common stock. (Fac- 
tograph No. 369.) 


American Brake Shoe B+ 

Continues reasonably priced on 
earnings prospects, around 65, and 
not unattractive for income (yield, 
4.6%). Revival of demand for both 
railroad equipment and forgings and 
castings made for general industrial 
use found its reflection to the further 
increase in dividends last week. 
Shares have been placed on a $2 an- 
nual basis, against $1.50 previously, 
and in addition an extra of $1 was 
declared. This suggests that the profit 
for 1936 will show a sharp gain over 
the $1.69 a share reported for 1935. 
(Factograph No. 161. Also FW, 
Nov. 4.) 


American Car & Foundry © 

Stock, arownd 54, is not distinctly 
undervalued in relation to near-term 
earning power, but moderate long 
pull holdings need not be disturbed 
where intermediate fluctuations can 
be ignored. Operations in the six 
months which ended October 31 
amounted to $2.52 a share on the 7 
per cent preferred stock, as com- 
pared with a deficit of $5.98 per share 
on that issue in the comparable period 
of last year. Nothing has been paid 
on the preferred since July 1, 1932, 
but orders have increased substan- 
tially and the prospects of some pay- 
ment on the non-cumulative issue be- 
fore the present fiscal year ends 


(April 30, 1937) are reasonably 
promising. Factograph No. 220. Also 
Also FW, July 1.) 


American Rolling Mill B+ 

Appears attractive for long term 
holding, around 35, for both income 
and profit (yield, 5.5%). Opera- 
tions at company’s plants at Middle- 
town and Zanesville, Ohio, and Ash- 
land, Ky., and Butler, Pa., have been 
stepped up close to capacity and are 
said to be at the highest rate of activ- 
ity in the corporation’s history. 
Number of workers now employed 
totals 10,919, against the previous 
peak of 10,314 in 1929, and includ- 
ing plants at other points acquired 
since 1929, total workers aggregate 
13,414. In addition the company will 
enter the new year with the largest 
volume of unfilled orders ever on its 


books. (Factograph No. 183. Also 
FW, Oct. 21.) 
Bethlehem Steel c+ 


Promising outlook justifies reten- 
tion of long pull holdings, around 72. 
Resumption of common dividends 
with a year-end distribution of $1.50 
per share does not mean the estab- 
lishment of a regular annual basis 


for the stock, but the time may not. 


be far distant when regular payments 
can be made. Not since February, 
1932, has there been any common 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor.p Appraisal ratings up to date. 


Anaconda Copper ....... B toB+ 
Expanding copper demand aids 
earns. 
Bethlehem Steel ........ C+toB 
Restores div. on better prospects 
Black & Decker......... Cc toC+ 
Earnings gain brings div. 
Gen. Theatres Equip.....C to C+ 
Profitable operations shown 
Gen. Time Instrument...C+ to B 
Enjoying larger volume of busi- 
ness 


Mengel Company ........ D+ toC 
Recapitalization aids common 
Pacific Fimance .......... C+ toB 


Earnings up. Pays extra div. 


620 


dividend, and while the surtax pen. 
alties were a factor in the declar. 
ation, earnings for the current year 
are estimated as slightly above the 
dividend. In the first nine months, 
$1.01 per share was earned, with 84 
cents shown for the third quarter, 
The current three months should 
compare favorably with the preceding 
quarter despite advanced labor costs, 
(Factograph No. 2. Also FW, Jan. 
22.) 


California Packing B 

Suitable for long term holding, 
around 43 (yield, 3.4%). A special 
meeting of stockholders has been 
called for December 29 to vote ona 
$10 million issue of 5 per cent pre- 
ferred stock of $50 par value to be 
used in lieu of cash to pay dividends 
on the common stock. The plan will 
obviate heavy taxes on undistributed 
profits and thus conserve the com- 
pany’s working capital position. Man- 
agement intends to declare two divi- 
dends ; the first in optional preferred 
or cash and the second entirely in the 
new preferred. Earnings for the cur- 
rent fiscal year (ending on February 
28, 1937) are expected to run below 
the $2.62 a share reported for the 
1936 fiscal year but will cover the 
$1.50 annual dividend requirement by 
a satisfactory margin. (Factograph 
No. 73. Also FW, Aug. 12.) 


Canada Dry C 

Not undervalued at current prices 
around 19, but improved prospects 
justify at least temporary retention of 
any moderate holdings. Present plans 
for expansion in the Middle West 
and on the Pacific Coast are expected 
to add greatly to the market for 
“Canada Dry” carbonated beverages. 
In addition there has also been a 
sharp expansion in the sales of the 
companys line of imported liquors, 
which include “Johnnie Walker” 
Scotch whiskey and “Cinzano” 
Italian and French Vermouths. (Fac- 
tograph No. 246. Also FW, July 15.) 


Continental Can A 
Prospects of moderately lower 
earnings appear discounted in cur- 
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ices, around 68, and holdings 
be disturbed (yield, 
47%) Recent weakness in the price 
of the shares is attributed to the 
downward adjustment in prices of 
ckers’ cans and the re-writing of 
contracts to comply with the Robin- 
son-Patman Act. The changes 
amount to an average reduction of 
around 8 per cent on orders of under 
$500,000 and 5 per cent on larger 
contracts. The net effect on the 
company’s profits will likely be more 
severe than on American Can as the 
latter's volume in packers’ cans runs 
under 30 per cent of its total volume 
as against 60 per cent for Continental. 
This type of business, however, has 
always been on a “large volume-small 
profits” basis with the bulk of actual 
earnings accruing from general line 
cans. A marked expansion in de- 
mand for cans for oil, beer and wine 
should more than offset the moderate 
loss in packers’ cans. (Factograph 
No. 27. Also FW, Sept. 23.) 


Fanny Farmer B+ 

Better adjusted to earnings pros- 
pects at 23 than when previously 
recommended at 16 (FW, Feb. 19), 
but moderate long term holdings may 
be retained (yield, 3.8%). Prospects 
that sales for December will cross 
the $1 million mark, against $840,000 
for the final month of 1935, provide 
the basis for the estimate that total 
volume of 1936 will exceed $5.6 mil- 
lion, and constitute a new record. 
Company’s chain of candy shops has 
been expanding rapidly since the 
opening of mid-western territory and 
plans now call for more stores far- 
ther west. Thus far growth has been 
handled out of earnings without re- 
course to public financing. 


Ford of Canada “A” B 

Not outstandingly attractive, 
around 22, but moderate holdings 
may be retained for the long pull 
(yield, 4.5%). Plans for the build- 
ing of an extension to its plants and 
the purchase of additional machinery 
call for the expenditure of $1.7 mil- 
lion. Construction will begin early 
in the New Year with completion 
scheduled for late in 1937. Mean- 
while the company has been enjoy- 
ing a satisfactory comeback from the 
depression levels and while the out- 
look is regarded as improving, it is 
still evident that competition in the 
lower priced field is continuing to 
hamper the company’s progress. 
{estograph No. 741. Also FW, July 


Food Machinery B+ 
Suitable for purchase, around 44, 
for well-balanced investment pro- 


. grams (yield, 2.3%). Operating in- 


come rose nearly 7 per cent in the 
fiscal year which ended September 
30, and through the savings in bond 
interest net income rose some 32.6 
per cent, with earnings equal to $3.30 
per share on the common, as com- 
pared with $2.43 in the preceding 
fiscal period. Finances have been 
well maintained and an increased div- 
idend rate is expected. (Factograph 
No. 229. Also FW, Dec. 11, ’35.) 


.General Cable a 


Class A and common, around 46 
and 22, respectively, may be retained 
as longer term speculations where in- 
termediate fluctuations are to be 
ignored. Declaration of a dividend 
of $7 per share on the 7 per cent 
preferred on account of accumula- 
tions will leave arrears of $33.25 per 
share on the issue. Now that the 
pay point has been reached, further 
earnings progress will be accelerated 
by the leverage factor of the capital- 
ization. Indications that the public 
utilities will release orders for equip- 
ment in 1937 are favorable and elim- 
ination of remaining dividend ac- 
cumulations should not prove unduly 
difficult. (Factograph No. 596. Also 
FW, July 29.) 


Granite City Steel C+ 

Appears reasonably priced in com- 
parison with other sheet steels, around 
42, and suitable for speculative re- 
tention (yield, 2.2%). New interest 
in the shares last week, which lifted 
the price to the best level since 1930, 
followed the report that the com- 
pany’s new cold rolled strip mill and 
continuous hot mill will be in full 
operation by the close of this month. 
The plate mill has been shut down 
for more than a year and thus opera- 
tions have been slightly over 50 per 


Corporate Earnings Reports 


EARNED PER SHARE 


12 Months to Oet. 31 
ON COMMON STOCK 1936 1935 


Amer Gas & Electric............. 2.19 1.81 
Cleveland Electric Illuminating... 2.44 
Cleveland Union Stock Yards..... 0.71 0.66 
Duquesne Light p38.28 37.39 


Eastern Steamship Lines.......... 2.20 3 
3 Months to Oct. 31 


American Car & Foundry......... 52 nil 
12 — to Sept. 30 


9 — to Oct. = 

” 9 Months to Sept. 30 
Durham Hosiery Mills........... p0.79 nil 
(0. C.) 4.36 
1.24 
Thermold 0.14 


Weston Electric Instrument....... 
Central Aguirre Associates........ 


*Previously printed incorrectly. 
p On preferred. 


0.73 0.64 
12 Months te July 3! 
8.42 2.14 


cent of capacity. Beginning the first 
of the new year, however, opera- 
tions will be on a full schedule. Or- 
ders have already been received for 
5,000 tons of flat rolled products, 
which will keep the new mill at a 
peak of activity for January and pos- 
sibly longer. (Factograph No. 349. 
Also FW, Oct. 28.) 


Int'l Business Machines A+ 

Better adjusted to earnings at 193 
than when last recommended at 175 
(FW, July 1), but long term hold- 
ings may be retained (yield, 3.1% 
plus stock dividends). Reports that 
November sales established a new 
high record in the company’s history 
practically assure that 1936 volume 
will set an all-time peak. The bulk 
of the gain has come from domestic 
sales, but foreign business has also 
shown a similar improvement. Pros- 
pects for the new year appear favor- 
ably defined, with added revenues 
expected from the company’s electric 
typewriter and several other new 
products introduced in the past year 
or two. (Factograph No. 9.) 


Kalamazoo Stove B 

As company is now leaving its best 
season, shares at 48 do not appear 
outstandingly attractive and commit- 
ments could be deferred for better 
buying levels (yield, 5.7%). Declara- 
tion of a $1.50 extra, payable on 
December 21, was somewhat larger 
than expected but tended to confirm 
recent estimates that earnings for 
1936 wotild be over $4 a share. The 
business of selling stoves, furnaces 
and heating systems is highly sea- 
sonal, with over 50 per cent of an- 
nual earnings accruing in the final 
quarter of the year. 


Kresge (S. S.) 7% pfd. A+ 

Stock should be avoided, around 
100, because of early redemption. 
Management of the company exer- 
cised its option to redeem the 7 per 
cent preferred stock at its call price— 
$100 per share—plus accrued divi- 
dend of $1.75 per share—on January 
1, 1937. Possibly a lower rate issue 
will be substituted, or temporary 
borrowings may be arranged. Com- 
pany has had a rather good year 
all things considered. Sales volume 
increased 13.5 per cent in October 
which brought the volume for the ten 
months to 7.7 per cent above last 
year’s levels. Fewer stores were op- 
erated, suggesting that profit margins 
are being maintained, and earnings 
may approach $2 per share on the 


common. (Factograph No. 35.) 
(Please turn to page 632) 
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Who the 


By LOUIS GUENTHER 


Publisher, Tug FinanciaL 


Investment bankers told by SEC chairman James M. 

Landis that if another pattic occurs the responsibility 

will be theirs. But they cannot be blamed for their re- 
fusal to accept the role of such an ogre. 


PIN could have fallen notice- 

ably, so quiet was it when a 
slim figure, his deep set eyes reflect- 
ing the fire of a zealot, arose to ad- 
dress the assembled members of the 
Investment Bankers Association of 
America at their annual convention a 
week ago at Augusta, Ga. It was a 
crusader to whom they lent an atten- 
tive ear, none other than the youthful 
appearing James M. Landis, Chair- 
man of the Securities and Exchange 
Commission. Now that the machin- 
ery for the reformation of procedure 
in financial markets had been set up 
and the investment banking frater- 
nity was complying with it, naturally 
words of encouragement from the 
SEC spokesman were expected. 


Verbal Spanking 


Instead of honeyed words, a bomb- 
shell was hurled in their laps in the 
form of a verbal spanking. Abruptly 
and without any commiseration for 
their feelings they were told that, 
fairly or unfairly, they were held the 
scapegoat of a bewildered and dis- 
couraged people for the panic of 
1929, and that now with a new re- 
covery in its initial stages the respon- 
sibility for its final outcome would 
also be theirs. 

It is needless to describe the sub- 
dued feeling of resentment with 
which this general indictment and re- 
sponsibility was received. The con- 
census was that naming them as the 
principal scapegoat for the errors of 
1929 was extremely unfair. If we 
probe into the causes of this debacle, 
the unprejudiced mind cannot com- 
pletely agree with Mr. Landis. The 
truth is that they were but an element 
of a tide which then was carrying the 
Nation to a calamitous crisis. 

Other causes were equally respon- 
sible for this disaster. Nearly twc 


years previous to the 1929 stock panic 
the Florida land boom collapsed. In 
its cesspool of loss, several billions of 
dollars of liquid credit were engulfed 
and became congealed. The post- 
war deflation, over which investment 
and commercial bankers had no con- 
trol, also had its full share. Invest- 
ment bankers feel that if Mr. Landis 
wanted to be fair he might have in- 
cluded among those to blame, the Fed- 
eral Reserve Board, which refused to 
permit rediscount rates to be raised 
sufficiently, for fear it would react 
with irreparable effect upon Great 
Britain, then tenaciously holding onto 
the gold standard, only to be catapul- 
ted from it later on. A result of this 
attitude of the Reserve Board was 
that speculators were able to borrow 
money cheaply for marginal purchase 
of securities, starting a gambling 
spiral that did not collapse until it 
burst because it could not be stretched 
any further. 

So if it was the purpose of Landis 


—Daguerre 
EDWARD B. HALL | 
New President of the I. B. A. 


to find the real ogre to flay for wha 
happened in 1929, the investment 
bankers felt that in all fairness he 
should have included all the blame. 
worthy, even the Federal Goverp. 
ment. 

Yet there were other thoughts his 
speech started germinating in the 
minds of his hearers and the more 
they digested them the more did they 
speculate on how they could be held 
responsible for any inflationary boom 
which might resolve itself out of the 
recovery now in the making and 
which at this early date, Landis 
thinks—and I sincerely feel so too— 
can assume dangerous proportions if 
some means cannot be developed be- 
forehand to check it before it gets 
out of bounds. 


Who’s to Blame 


How can we be blamed, most of the 
I. B. A. members assert, when the 
SEC has been set up to regulate our 
business? No new offering can be 
brought out before it is registered 
with this official body. If there be 
any defects in the set-ups, the Com- 
mission is vested with the authority 
to demand the proper correction or 
to refuse to authorize it. 

How can we be blamed, they ask, 
for fluctuations in stocks already 
listed, over which they exercise no 
control, and which are regulated 
by the law of supply and demand? 
Surely they cannot be asked to be 
their brother’s keeper. They cat- 
not tell the speculator what he 
should do, and if they did he would 
not listen once the mass psychology 
gains supremacy over the peoples’ 
minds. This is the duty of the Gov- 
ernment, through its Securities and 
Exchange Commission set-up. 

If the investment bankers were 
blessed with a divine power by which 
they could make the Government see 
eye to eye with them they could in a 
contrite spirit of tolerance point to 
the policy of cheap money it is pur- 
suing and which is the most fertile 
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ropagating ground for inflation and 
its undesirable concomitant, exces- 
culation. 
Plt wxy policy has driven bond 
rices to fantastic levels, as Dr. Lio- 
nel D. Edie pointed out to the invest- 
ment bankers, and has forced indi- 
yidual investors and corporations 
with surplus capital into the purchase 
of equities in order to secure a fair 
income. It is in the bond division of 
the security market where a real 
boom has reached a high altitude, 
with little room left for further 
progress. 

More than one investment banker 
was heard privately to express some 
apprehension of what would happen 
to the bond price structure if a sud- 
den tightening of interest rates should 
occur. Would they then be picked 
out as the ogre responsible for a sit- 
uation resulting more from the Gov- 
ernment’s own fiscal policy than from 
any other factor ? 

Usually a speculative debauch is 
bred by cheap credit. Yet there are 
no symptoms of such a debauch in 


the present stock market. It is a cash 
market. “Big Board” security values 
have risen this year more than $15 
billion, yet brokers’ loans represent 
only about 1.6 per cent of current 
prices of listed stocks. The Federal 
Reserve System has more power to 
keep speculation under control than 
investment bankers or stock brokers. 
Nor can there be much reckless spec- 
ulation with margin requirements 
over half the purchase price, hence 
the shoestring gambler and the little 
fellow cannot be hurt as was the case 
in 1929, 

Another utterance of Landis which 
caused almost as much astonishment 
among his hearers as his placing of 
responsibility for what could happen 
in our security markets upon the 
shoulders of investment bankers was 
his statement that: “If the mandate 
of last November means to us [the 
Government] that we must not fail, 
more clearly to you [the investment 
bankers] does it mean that you dare 
not fail.” Were not the implication 
concealed in this statement that they 


might again be picked out as the 
scapegoat, the bankers’ faces might 
have been suffused with a blush of 
pride to learn that the national elec- 
tion was fought around their circum- 
scribed breastworks. All along the 
impression has prevailed that a dozen 
and one political and economic ques- 
tions were involved and concerning 
which the electorate voted. 

No one can question Mr. Landis’ 
sincerity. He deeply feels the spirit 
of the crusader. This flame burns 
intensely in his conception of his mis- 
sion, but in his zeal he fails to envi- 
sion the practical phases of the eco- 
nomic and financial world with which 
he is surrounded. Nor does he seem 
to realize that human nature is many- 
sided, subject to emotions which, as- 
suming mass proportions, will not 
have its ogre chosen for them but will 
do its own selecting when, as and if 
disaster again overtakes us. 

When that time comes it is not 
likely to be the investment bankers, 
since they are already under strict 
Government control. 


New Goodyear Preferred 
Has Speculative Appeal 


New $5 issue is convertible into common at $33.33 per 
share; latter’s recent price was about 28. A $4.25 
dividend is payable December 26 on the preferred stock. 


WEEK ago there appeared on 
the New York Stock Exchange 
for the first time a new stock issue 
of an old established company. 
Thirty-eight-year-old Goodyear Tire 
& Rubber Company during the de- 
pression suffered substantial sales 
and earnings declines. From a sales 
volume of more than $250 million in 
1928 and 1929, sales in 1932 and 
1933 dropped to $109 million. Nev- 
ertheless, only in 1932 was a deficit 
shown before preferred dividend. re- 
quirements. But to conserve an al- 
ready strong working capital position, 
dividends on the preferred stock were 
reduced (but not omitted), with the 
result that as of last October 1, ac- 
cumulations of $11.25 per share of 
preferred existed. 
In order to wipe out those accu- 
mulations, the company has offered 


holders of the issue one share of a 
new $5 cumulative convertible pre- 
ferred plus one-third share of com- 
mon for each share of old stock. Cur- 
rently quoted around 103, the yield 
of about 4.85 per cent from the new 
shares appears reasonably satisfac- 
tory for this day of extremely low 
money rates—and in addition, the 
conversion feature holds definitely at- 
tractive speculative potentialities. To 
October 1, 1938, each share of the 
new preferred is convertible into 
three shares of common stock; dur- 
ing next two years, into five shares 
of common for two shares of pre- 
ferred (i.e., into common at $40 per 
share) ; during next two years, two 
shares of common for one share of 
preferred ($50 per share); during 
next two years, three shares of com- 


mon for two shares of preferred — 


($66.66 per share) ; during next two 
years, four shares of common for 
three shares of preferred ($75 per 
share). 

Some of the company’s old $7 pre- 
ferred stock has not yet been turned 
in for exchange into the new pre- 
ferred, consequently the old issue 
still appears in trading. Holders 
have until December 18 to effect the 
exchange if they are to receive the 
dividend of $4.25 a share which has 
already been declared on the new 
issue (which is payable December 26 
to holders of record December 18). 
Earnings for the first six months of 
this year equalled $4.78 per share of 
old preferred, as against dividend re- 
quirements of $2.50 per share for the 
new issue (the latter, incidently, 
ranks ahead of the $7 preferred). 

As a “businessman’s commitment,” 
Goodyear $5 preferred appears to 


have considerable appeal at its re- 


cent price of around 103. 
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Valuable for 


No. 353 Adams-Millis Corporation 


W.’s | 
STOCK FACTOGRAPHS 


Future 


Data revised to December 9, 1936 


Incorporated: 1928, North Carolina, as a 
merger of five hosiery mills. Office: 400 
English Street, High Point, N. C. New 
York Office: 271 Church Street. Annual 
meeting: Third Wednesday in March. 
Capitalization: Funded debt........... None 
a stock (7% cum. $100 

Cormmon stock (no par)......... 156,000 shs 


Earnings and Price Range (ALL) 


~ *Redeemable at $110 a share. 


Business: Largest producer in this country of men’s, 
women’s and children’s low priced cotton, rayon and silk 
hosiery. About 90 per cent of output consists of cotton, 
or cotton and rayon combination hosiery, and approximately 
75 per cent of its business is with leading chain stores. 

Management: Capable; with the business since 1905. 

Financial Position: Very comfortable. Working capital 
June 30, 1936, $2.3 million; cash, $634,000; marketable securi- 
ties, $922,000. Working capital ratio: 11.3-to-1. Book value 
of common, $18.61 a share. 

Dividend Record: Regular payments on preferred since is- 
es suance. Uninterrupted distributions on common since forma- 
bax tion in 1928 though at varying rates. No fixed rate at present. 
eee Outlook: Earnings depend to large extent upon demand 
for low priced hosiery, which is relatively stable. Foreign 
Riae: (especially Japanese) competition is very keen. Company’s 
“pant sales and distribution policies permit low cost production and 
satisfactory profit margins. 

a: Comment: Preferred stock is closely held. The common 
Cote qualifies as a business man’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period 
Cte a 8 3 June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.47 $0.56 $1.03 $2.00 30%—12 
.84 1.79 2.63 1.00 1%— 8 
1.98 1.43 3.41 1.75 3 
1.46 1.47 2.93 2.00 %—28 
0.88 oss *1.50 
aN *To December 9, 1936. 


No. 345 Alpha Portland Cement Company 


Earnings and Price Range (AHP) 


Data revised to December 9, 1936 40 0 


Incorporated: 1910, New Jersey. Office: 15 20 
hide South 3rd Street, Easton, Pa. Annual meet- 10 


ing: The Thursday following the third Wed- 0 = $4 
Earned Per Share $2 

Deficit Per Share $2 


nesday in April. 
$4 
1928 "29 *30 °32 °33 ‘34 1935 


Price Range 


Capitalization: Funded debt........... None 
Capital stock (mo par).......... 644,600 shs 


PON Business: One of the largest low-cost cement producers; 
pete annual capacity, approximately 13 million barrels. Principal 

Be product is grey portland cement marketed under the well 

Nn known trade name of “Alpha.” Raw materials are obtained 

oes from the company’s own quarries. 

Management: Capable and aggressive. 

Fg ee: Financial Position: Strong. Net working capital September 
30, 1936, $6.5 million; cash, $1.5 million; Government securi- 
ties, $3.2 million. Working capital ratio: 9.8-to-1. Book 
value of stock, $32.38 per share. 

Dividend Record: Payments made at various rates in every 
year since 1916 except 1933 and 1934. Present annual rate, $1. 

Outlook: Earnings depend to a large extent on the rate of 
activity in the building industry, road construction and public 
works in general. As the company is a low-cost producer, the 
more favorable price situation now existing in the industry 
and the prospective increase in activity of general business, 
should be reflected in improved earnings. 

Comment: Despite dividend record, nature of company’s 
business renders the stock definitely speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
12 months ended Calendar Years 


r 
Mar. 31 June _ Sept. 30 Dec. 3 Dividends Price Range 
D$1.47 D$1.88 D$2.21 D$2.84 $0.50 10 — 4% 
ED cevcsens D 2.66 D 2.24 D 1.67 D 1.13 None 24 — 5% 
eee D 1.02 D 0.65 D 0.62 D 0.47 None se 
BEND sovccere D 0.45 D 0.49 D 0.42 D 0.28 1.00 22%—14 
wcccccce D 0.35 0.40 1.00 71.00 


*Based on capitalization existing in respective periods. fTo December 9, 1936. 


Reference - 


No. 346 Bloomingdale Bros., In Ne 

Earnings and Pri 

Data revised to December 9, 1936 75 arnings and Price Range (BBL) 
Incorporated: 1917, N. Y., as successor to 60 ——— \ ] 
a partnership formed 1872. Offices: Fifty- 45 Price Range ' 
ninth Street and Third Avenue, New York 30 a - 
City. Annual meeting: First day following 15 i89 
last Monday in April. Mil 
Capitalization: Funded debt........... Earned Per Share +f) Mo 
*Preferred stock (5% sito par) cap 
Common stock (no par).......... 300,000 shs Deticit Per Share | © Cat 

*All owned by Federated Department 1928 “32 
Stores, the parent company. 

Business: Operates a large department store in New Yor wi 
City which handles a diversified line of general merchandise, al 
Real estate on which the building is located is held under q rr 
long term lease. $2 


Management: Federated Department Stores controls cop. 
pany through ownership of 67.4% of the common stock, fc 
Financial Position: Comfortable. Net working capital Jan. 


ary 31, 1936, $4.1 million; cash, $278,000. Working capital W 
‘ratio: 5.1-to-1. Book value of common, $20.53 per share, $i 
Dividend Record: Initial dividend on present common, ct 
March 31, 1934. No present regular rate. 
Outlook: Past earnings record has been somewhat erratic, 1! 
but since control of company has been vested with Federated P 


Department Stores, company’s competitive position has im- 
proved. Redemption of 7 per cent preferred stock and sub- 


P 
stitutton of present 5 per cent issue has reduced charges t 
prior to the common and made larger dividends possible, 

Comment: Common is closely held and is, consequently, i 


inactive; is of semi-investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: q 
Fiscal year ended 1 
Jan. 31: 1930 1931 1932 1933 1934 1935 1936 1 
Earned per share.. $1.08 D$0.56 D$0.74 D$0.17 $0.35 $0.71 $0.39 1 
Calendar year ended 1 
December 31: 1 


Dividends paid ... None None None None $0.40 $0.40 $1.00 
Price Range: 
29% 21 14 21 26 23% 1 
16% 15 6% 6% 17 165% 
*To December 9, 1936. 1 
No. 338 Bon Ami Company 


Data revised to December 9, 1936 and Price Range (8M) 


Price Range 
Incorporated: 1915, Delaware. Business 80 
originally established in 1886. Office: 17 60 
Battery Place, New York City. Annual 4° Class Stock 
meeting: Third Thursday in March. 0 Ciass ‘6 Stock $4 ) 
Capitalization: Funded debt........... None 
*Class ‘‘A’’ common s 
non-cum. partic. no par)...... 88,870 shs 
Class ‘“‘B’’ common 6 
DAP) 7200,000 shs 


*Not-callable. ‘‘A’’ stockholders particip- 
ate equally as a class with ‘‘B’’ stock- 
holders after latter have received $2.50 per 
annum. 


Business: Manufactures, through subsidiaries, a cleaning 
and polishing compound in cake and powder form, sold to 
wholesalers in the United States and foreign countries under 
the widely advertised trade name “Bon Ami.” Feldspar, & 
principal ingredient, is mined by subsidiaries. 

Management: Has appreciable stock interest in the company. 

Financial Position: Strong. Net working capital at end of 
1935, $2.3 million; cash, $688,768; marketable securities, 
$1,038,903. Working capital ratio: 11.2-to-1. Book value: 
Class “A,” $17.82 per share. 

Dividend Record: Exceptionally liberal. Present annual 
rate of $4 on “A” and $2.50 on “B” established in 1927 and 
maintained since, with numerous extras in cash and stock. 

Outlook: Company has maintained its markets very well 
both here and abroad, largely by means of extensive adver- 
tising. Earnings have ‘been characterized by unusual stability. 

Comment: Both classes of stock are rather inactive. Theif 
chief attraction is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE CLASS STOCK: 


ear’ 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ear Dividends Price Range 

2.31 3.13 05 12.51 *5.00 78 

2.55 3.13 3.13 2.48 11.29 t4. 


*Including extras. 


tAlso stock dividends. Decomber 9, 1936. 


1 
|| 
30 
» GUO 
10 Price RangeL J | | — 
Earned Per Share 
P 
: 1928 “29 ‘31 ‘33 ‘34 1935 
— 


Valuable for 


F. W.’s 
STOCK ACTOGRAPHS 


Future 


Reference 


No. 339 Cutler-Hammer, Incorporated | No. 333 General Refractories Company 
— earnings and Price Range (CEH) Earnings and Price Range (GRX) 
125 
) Data revised to December 9, 1936 = Data revised to December 9, 1936 Py 
porated: 1928, Delaware as successor 50 Price Range Incorporated: 1922, Pa. (predecessor com- a. 
jou ree adelphia, Pa. An- 
Annual meeting: Last nual meeting: Fourth Saturday in April. Earned Per Share 
talization: Punded apitalization: Funded debt..... 2,850,000 $4 
Genital stock (10 he Deficit Pee Share $3 Capital stock (no par common) ...454,281 shs $8 
1998 30 °31 ‘32 ‘33 ‘34 1935 1928 “30 “31 ‘32 ‘33 ‘34 1935 


Business: Manufacturer of a complete line of motor control, 
wiring devices, meters and allied electrical items. Products 
are broadly distributed to almost all industries. Orders for 
government power projects have stimulated the company’s 
sales since 1933. 

Management: Well regarded in the electrical field and noted 
for its ability to develop new devices. 

Financial Position: Strong, for a company of this size. Net 
working capital of September 30, 1936, $3.6 million; cash, 
$815,148. Working capital ratio: 6.3-to-1. Book value of 
common stock, $21.78 per share. 

Dividend Record: Generous dividends paid from 1924 to 
1930. Payments resumed in 1935; present rate, $1 per annum 
plus extras. 

Outlook: Because of wide sales diversification, the com- 
pany’s earnings depend more on general business activity 
than on conditions in any one industry. 

Comment: Common stock is one of the more speculative 
issues of the electrical equipment group. 


EARNINGS, DIVIDEND RECORD AND Parse names OF COMMON: 
e 


ar’s 
Qu. ended: Mar. 81 June 30 Sept. 80 Dec. 31 Total Dividends Price Range 
*D$1.35 *D$0.89 D$2.26 None 12 — 3% 
*DO0 61 *0.2 D0.40 None 1 —4% 
*0.32 *D0.12 0.20 None 21%—11 
1985 *0.67 “1.16 1.83 $0.25 47 —16 
1936. 0.70 1.03 1.23 42.75 83 —43% 

months etre December 9, 1936. ! 

D0.61 $0.21 D0.40 None 21 — 4% 


Federal Screw Works 
rgomings and Price Range (FRW) 


Data revised to December 9, 1936 60 
Incorporated: 1919, Michigan. Office: 3401 40 
| 


Martin Ave., Detroit, Mich. Annual meet- 20 | 

olders, $6 
Capitalization: Funded debt..... if) 737,000 Earned Per Shave $3 
Capital stock (no par).......... 0 shs Per 2 


1928 ‘29 ‘32 ‘33 ‘34 1935 


Business: Output consists mainly of nuts, screws, bolts 
and machine accessories, the major portion of which is ab- 
sorbed by the automobile industry. Increased sales in recent 
years to manufacturers of farm machinery, tractors, and 
electrical and household equipment have lessened dependence 
on one outlet. Operations center in Detroit and Chelsea, 
Michigan. 

Management: Showing some progress toward the reestab- 
lishment of profitable operations. 

Financial Position: Fair. Working capital at the close of 
1935, $374,946; cash, $126,119. Working capital ratio: 3.6-to-1. 
Book value of capital stock, nil. 

Dividend Record: Disbursements made in only three years 
after a 50-for-1 stock split in 1929. None paid since 1931. 

Outlook: The return of operations in the automotive in- 
dustry to normal levels has been the chief reason for the im- 
proved showing since 1932. Continuance of this trend will be 
a determining factor in the company’s future position although 
broadened market scope may prove beneficial. 

Comment: Stock must be considered one of the more specu- 
lative in its field, with dividend possibilities limited by a 
restriction which states that disbursements shall not reduce 
net working capital to less than $1 million. 


Qu. ended: Mar. 31 June 30 1 Year’s Total Price Range 
D$0.64 D$0.87 88 D$0.28 D$2.62 2%— 
D0.71 DO0.16 D0.11 0.04 D0.98 

0.12 D0.14 D0.06 DO. 5%— 2 

D0.04 D0.13 D0. 0.05 D0.61 4%— 2 


*To December 9, 1936. 


Business: One of the two largest domestic manufacturers 
of fire brick and other heat resisting materials for industrial 
use. Customers include iron and steel manufacturers, copper 
refiners; paint, cement, chemical and glass industries. 

Management: Has demonstrated ability and progressiveness. 

Financial Position: Strong. Working capital as of Septem- 
ber 30, 1936, $3.3 million; cash, $530,988; marketable securities, 
$243,939. Working capital ratio: 4.6-to-1. Book value of 
capital stock, $30.10. 

Dividend Record: Liberal dividends ranging from $2 to 
$4.75 per share paid for many years up to and including 1931. 
Payments resumed in 1935 after two-year lapse. No regular 
rate; indicated total payments for 1936, $2.75 per share. 

Outlook: Rate of activity in steel industry is the most 
important factor influencing company’s earnings. Increasing 
demand for steel products indicates further expansion of the 
fire brick market. 

Comment: Strong financial position and small amount of 
senior securities entitle the stock to a high rating on the 
upward swing of the business cycle, but the issue is not strict- 
ly of investment calibre. 


EARNINGS, DIVIDEND RECORD AND PRICE 5 a OF COMMON: 
ended Mar. 31 June30 Sept.30 Dec. 31 Dividends Price 


 —_—er D$0.59 D$0.79 D$0.84 D$1.67 D$3.89 None 15% 
1933 skews D0.78 0.22 0.75 0.20 0.36 None 19%— 2 
0.52 0.81 0.32 0.15 1.73 None 
0.50 0.06 0.44 0.50 1.44 $0.50 %—16% 
*To December 9, 1936. 
No. 349 Granite City Steel Company 
7 Farings and Price Range (GRC) 
Data revised to December 9, 1936 ? TL Price Range 
Incorporated: 1927, Delaware, to take over = 
the steel works property of National Enamel- 15 | 
ing & Stamping Company. Office: 20th & 0 
Madison Avenue, Granite City, - Annual $6 
meeting: Second Tuesday in May $4 
Capitalization: Funded debt........... Non Earned Per Share _ $2 
Capital stock (mo par).......... 382,488 ae 0 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Company is the most important manufacturer 
of tin plate in the St. Louis district, its output being con- 
sumed largely by canners in the Middle and South West. 
Also produces black and sheared plates and black, galvanized 
and blue annealed sheets. The company has no pig iron 
production, and is thus forced to purchase its raw material. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital at 
end of 1935, $5.8 million; cash, $3.4 million. Working capital 
ratio: 9.5-to-1. Book value of stock, $38.31 per share. 

Dividend Record: Payments made at various rates in every 
year since incorporation. Present annual rate, $1. 

Outlook: Depends largely on rate of canning activity. Pro- 
duction has shown gratifying increases recently, but earn- 
ings have suffered from higher operating costs. A newly 
completed expansion program will furnish some further 
diversification of output. 

Comment: The stock is essentially speculative, since the 
company’s operations are not very well integrated and the 
market for its products is rather restricted, both industrially 
and geographically. 


EARNINGS, DIVIDEND RECORD AND PRICE ee OF CAPITAL STOCK: 
ear’ 


Qu. ended: Mar. * June 30 Sept. 30 Dec. 31 Total Dividends —_ Range 
. D$0.1 $0.11 * 07 $0.02 $0.05 $1.25 — 6 
00.31 0.43 0.79 1.08 1.99 1.00 30% 
ee D0.07 0.36 D0.18 0.40 1.01 1,00 31%—21 
0.53 0.70 0.40 0.80 2.43 1.00 35%—18 
0.24 *0.12 *0.22 one 0.75 +42%—24 


P ‘ae! present capitalization; previous figures based on 254,992 shares. tTo December 


(Please turn to page 636) 
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Upturn Is 
World Wide 


The old world can well rub its 
cheeks and, applying a new meaning 
to a popular slang phrase, ask itself: 
“Is my face red?” The blush of 
good times suffuses it. England is 
experiencing its fourth year of an up- 
ward economic cycle and the spirit of 
optimism which prevails shows no 
sign of abatement. In Europe, 
France and other countries lag be- 
hind but even with their tardiness 
in falling in line with the recov- 
ery parade they are much better off 
than they were in the years following 
the armistice. 

Now that France has devalued the 
franc, industry there has begun to 
show good percentage gains. In the 
Far East, Japan, which early deval- 
ued the yen, has for the past three 
years enjoyed a continuous boom. 
From Copenhagen, Denmark, word 
reaches me through Paul Hannover, 
director of the important Titan con- 
cern that “in spite of all the political 
uncertainties the people are not pessi- 


‘mistic, and stocks go up every day.” 


As the economic pendulum swings 
progressively wider, less talk of war 
scares may be heard for people are 
reluctant to take up arms when they 
begin to taste the pleasure and in- 
creased comforts better times diffuse. 


Capital 
Gains Tax 

The impression prevails that the 
next Congress may take steps to re- 
move the capital gains tax. The 
basis for this belief is the utterance 
by the President last spring, when 
the surplus tax was under considera- 
tion, that it was unsound and resulted 
in hoarding of paper profits in order 
to escape paying taxes. Hence we are 
likely to hear considerable agitation 
on this subject during the coming 
session of Congress. Yet if any such 
action is taken it is hardly likely that 
the change would be retroactive so 
that profits already earned could be 
liquidated tax free. 

The President, who is more con- 
cerned with maintaining the pros- 
perity now prevailing, would not wish 
to precipitate a wave of selling that 
might upset his plans. Holders of 
securities therefore should proceed 


with caution and not rely on wishful 
hoping. There will be plenty of time 
to form a definite decision when these 
proposals are introduced in Congress. 
But even their introduction is not a 
certainty. 


Paying 
Double Penalty 

Under the operation of the tax on 
undistributed corporate earnings, 
Commonwealth & Southern would 
ordinarily pay its full dividend on its 
preferred stock—a dividend which it 
is earning although only half the rate 
is now being paid. The obstacle stand- 
ing in its way is the TVA. Because 
of the latter’s direct competition with 
the company in its territory, it has 
made it difficult for Commonwealth 
& Southern’s properties in this sec- 
tion to finance their needs and that 
burden has fallen upon the parent 
company. This is one penalty the 
private utility must pay for this ex- 
perimentation of the Federal Govern- 
ment in the power business; another 
penalty is that the company must also 
pay to the Government a heavy tax 
on the earnings it is not paying out 
in dividends. This is hardly fair, and 
indicates what hardships a rigid tax 
can sometimes work. 


Talking Down 
the Facts 


It must seem rather strange to some 
of the Administration’s observers to 
find that their attempts to talk down 
the stock market have so far failed to 
check the current urge to buy securi- 
ties. Probably if they keep it up they 
will eventually succeed in bringing 
about a substantial reaction, but it is 
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not expected that it would go far, fg, 
the reason that the yeast on whic 
this market is fermenting has bee, 
provided by our own Governmens 
financial policies. A blunt word ¢e. 
scribes it: inflation. It is this by 
that they have by the tail and canng 
let go readily. The only hope is thy 
is can be managed and kept unde 
control. 

It is to be noticed that while talk. 
ing down excessive speculation, noth- 
ing is said concerning whether stock 
prices are too high. It also might be 
pointed out that the stock market’ 
advance has not been brought about 
by the use of loans. Its greates 
strength has come from outright cash 
purchases of securities. The implica. 
tion to be drawn from this situation 
is that the great majority of people 
would rather have equities than cash. 
When this mental attitude changes, 
the market may then work itself into 
a very vulnerable position. 


Meehan, 
the Glamorous 


When it became known that the 
health of Michael J. Meehan, the 
glamorous speculator who made a tre- 
mendous fortune from his dealings 
in Radio, had so broken down that 
it was necessary to commit him toa 
Sanitarium, it aroused sympathy 
among his friends. For an excuse for 
his ill health it was said it resulted 
from the probe the Securities & Ex- 
change Commission had undertaken 
into his operation in Bellanca Air- 
craft stock. This supposition can 
hardly be supported by the facts. It 
was an investigation on which the 
findings have not yet been made 
known. If there was no truth to these 
allegations, then there was no occa 


. sion for such grave worries that 


would undermine one’s mind. 
Meehan was a victim of the de 
pression, from which he found it dif- 
ficult to recover. Therein may be 
found the reason for his collapse, un- 
fortunate as it is. When a man sud- 
denly rises to become the possessor of 
millions and then as quickly loses 
them, there is often lacking the stabil- 
ity to withstand misfortune. The 


glamorous Meehan was apparently 


such a case. 
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The FINANCIAL WORLD 


of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD’S 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


For the past 
Secondary Trend 
this column has been pointing out the 
advisability of assuming a cautious 
attitude whenever one average fails 
to show any inclination to follow the 
upward course of the other. It was 
added that the performance of the 
Dow Jones rail and industrial aver- 
ages, as well as volume, tended to 
reflect a growing resistance and a 
possible change between the supply 
of stocks and demand for stocks. 
During recent weeks the industrial 
average has displayed a tendency to 
follow the rail trend, which has been 
downward since October 14. Nega- 
tive implications of this development 
are offset to a degree by the fact that 
the industrial recession thus far has 
been moderate and accompanied by 
a contraction in volume, which on the 
basis of the Dow theory may be taken 
to imply the absence of important 
overhanging liquidation in respect to 
the near term trend. 

There have been instances in past 
bull markets where one average has 
continued to forge ahead for some 
time in the face of a counter move in 
the other, and by the time it had 
given minor indications of a reaction- 
ary tendency, the weaker average 
showed signs of strength and re- 
versed its bearish trend. Since the 
decline in the industrials has thus far 
been minor in character and in view 
of the fact that all the signs of an 
intermediate downtrend have not yet 
made their appearance, it would not 
be unreasonable to expect the rails to 
resume their upward course, with a 


similar trend developing in the in- 
dustrials. 

Notwithstanding the fact that the 
constructive elements continue to 
outweigh those of a negative charac- 
ter, followers of the Dow theory 
should recognize that a change has 
taken place in the nature of the 
market during the past two months 
and that before a resumption of the 
secondary uptrend can be confidently 
expected, it would be necessary to 
witness a definite upward zigzag pat- 
tern on the part of the Dow Jones 
railroad averages. 

Both averages have been fluctuat- 
ing within a narrow range during 
the past six market sessions, and in 
view of the diminution of volume 
during this period, it is necessary to 
observe with care near term tertiary 
movements and the action of volume 
on succeeding minor rallies and de- 
clines. In view of the present pattern, 
it appears likely that a Dow theory 
signal of importance will be given 
during the near future either by a 
strong upward trend in the rails or 
by an extension of the current mi- 
nor decline in the industrials on in- 
creasing activity. 


The major trend 
has not been al- 
tered by recent price movements, and 
according to the Dow theory it is still 
pointing upward. The stock market 
barometer continues to register fair 
weather ahead and indicates that con- 
fidence in further long range business 
improvement has not been weakened. 
—Written December 9, 1936. 
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Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 

Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 
Safety is only one of the many 
features obtained by Odd Lot 
investors. 

Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


ohn Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


WHEAT 


The close adjustment between world supply 
and demand this season makes the market 
position of this commodity interesting. As 
members of the 


CHICAGO BOARD OF TRADE 


we solicit your inquiries. 


GOODBODY & CO. 


Members New York Stock Exchange, Nex 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, New York 
Cotton Exchange, Detroit Stock Exchange, 
Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 
POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(isHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


WITH RECORDING CHECK BOOK 


- Ready Reference Cash & Check Book Co. 
Central National Bank Bldg. St. Louis, Mo. 
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The FINANCIAL WORLD 


Three Common Stock 
Portfolios for Profit 


HESE three stock groups, for the investment of approxi- 
mately $4,000, $7,500 and $10,000, are intended as suggested 


aaa programs for those individuals whose circumstances justify the 


10 shares 
20 shares 
30 shares 
.40 shares 
50 shares 


10 shares 
15 shares 
20 shares 
15 shares 
25 shares 
15 shares 
15 shares 
15 shares 
15 shares 
15 shares 


5 shares 
10 shares 
30 shares 
100 shares 
15 shares 
20 shares 
30 shares 
90 shares 
25 shares 
20 shares 
20 shares 


of principal is imperative. 
ure, the risks which attach to all equity investments. 
assumption of such risks seems justified, these common stock 
groups may be considered suitable bases of commitments having 
as their primary purpose the enhancement of capital over the 
long term. Yield was a secondary consideration in the framing 
of these programs, but many of the stocks included are sub- 
stantial dividend payers. Others are iikely to begin dividend 


payments in the not distant future. 


commitment of all currently available funds to equities. 
the fact that, in a period of credit inflation, good common stocks 
generally offer greater promise of preserving and enhancing 
capital than bonds, high grade preferred stocks and other fixed 
income bearing securities, these selections can not be considered 
suitable for many of those investors for whom the conservation 
They represent, in considerable meas- 


Recent 
Stock: Price 
40 
28 
United Gas Improvement........... 14% 


Indicated Yield 


Recent 

Stock: Price 
Bethlehem Steel] .................. 72 
51 
New York Central................. 44 
North American .................. 30 
48 
52 
Westinghouse Air Brake.......... 45 


Recent Dividends 


Stock: 


Allied Chemical & Dye............. 
Atchison, Topeka & Santa Fe...... 
General American Transportation. . 
Pacific Gas & Electric............. 
Standard Oil of California......... 
United Engineering & Foundry.... 


Indicated Yield 


A $10,000 COMMON STOCK PORTFOLIO 


Price 


Despite 


Where the 


A $4,000 COMMON STOCK PORTFOLIO 


1936 Approxi- 
Dividends mate 
Per Share Cost 

$4.50 $680 

2.00 800 
1,040 
1.00 725 
3.31% $4,085 


A $7,500 COMMON STOCK PORTFOLIO 


1936 Approxi- 
Dividends mate 
Per Share Cost 

$1.50 $720 

1.70 765 
1.50 750 
2.70 720 
1.25 780 
1.50 915 
1.50 735 
1.87%4 675 
2.79% $7,540 


1936 Approxi- 

mate 

Per Share Cost 
$6.00 $1,150 
2.00 740 
1.75 960 
700 
3.00 1,095 
480 
1.50 1,080 
1,035 
1,075 
1.20 820 
3.25 980 


$10,115 


Vol. 66. No, % 


Bond Market 
Digest 


a many of the recent 
speculative favorites, notably 
the sugars, were weak, and the 
market as a whole displayed consiq. 
erable irregularity, important ad. 
vances were recorded by some of the 
secondary rails and industrials and by 
defaulted issues showing improved 
reorganization prospects. Several gilt 
edged issues reached new highs, 


American Type Founders 215.5, 


Holders of these bonds should con- 
sult the redemption list to safeguard 
against possible loss of premium, 
The company has called for redem 
tion, on January 15, 1937, $500,000 
of its convertible debentures. These 
bonds are convertible into stock on 
the basis of one share for each $10 
face value. As the stock has recently 
been quoted around 16, the bonds 
have sold at a premium of approxi- 
mately 60 points. The bonds are 
callable at 105; failure to sell or con- 
vert bonds belonging to the sizeable 
block which has been called would 
result in an unnecessary loss of about 
$550 per $1,000 principal amount. 


C. & E. I. 5s 


Long range speculative possibili- 
ties appear to justify retention of 
moderate holdings. (Recent price, 
34.) Recent advances in Chicago & 
Eastern Illinois general 5s and cer- 
tificates reflect hope of early action 


on reorganization of this carrier. The 


statement of Jesse Jones, head of the 
RFC, that bondholders, other credi- 
tors, and stockholder interests had 
“apparently” reached an agreement 
on a reorganization plan, the sub- 
stance of which he considered ac- 
ceptable to the RFC, indicates that 
substantial progress is being made 
toward emergence of this road from 
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bankruptcy trusteeship. The plan is 


. reported to include a new loan of $5 


million by the RFC to cover new 
capital requirements and a provision 
under which general mortgage bond- 
holders would receive one-half (of 
the principal amount of their old 
bonds) in new income bonds and 
one-half in new preferred stock. 
assuming complete _agreement 
among the interested parties, as rep- 
resented by various committees and 
individuals, some further time will be 
required to work out technical and 
legal details. In the meantime, traffic 
and earnings continue to show sub- 
stantial improvement. For the 10 
months ended October 31, net op- 
erating income was slightly over 
$1 million, as against $351,217 in the 
like period of 1935. 


Richfield Oil 6s 


Speculative retention of these 
bonds and also of Pan American 
Petroleum 6s is advised in view of 
judicial approval of the reorganiza- 
tion plan and generally favorable out- 
lok for the oil industry. (Recent 
prices: Richfield Oil 6s, 64; Pan 
American 6s, 55.) The market for 
both issues advanced sharply week 
before last on news of approval of 
the plan by the Federal Court. The 
plan provides for exchanges of bonds 
of both issues into stock of a new 
company, and also gives to bondhold- 
ers rights to subscribe to new “units,” 
each consisting of $100 principal 
amount of 4 per cent 15-year debent- 


BOND REDEMPTIONS 


Redemp- 
tion 

Issue Amount Date 
American Telephone & ‘Telegraph 

Entire Feb. 1 
American Type Founders conv. 2%4s- 

$500,000 Jan. 15 
Atlas Plywood conv. 5%s, 1943.... Entire Jan. 4 
Bristol & Warren Water Works ser 

let Ge, Entire Jan. 1 
Derby Gas & Electric 1st lien 5s, 

ards Dental Su conv. 8, 

Entire Feb. 1 

Gillette Rubber Ist 6s, 1945....... Entire Jan. 1 

rich (B. F.) Ist 64%s, 1947... Entire Feb. 1 
Hall Baking 1st 78, 1946.......... ntire Jan. 1 
Helena Gas & Electric 1st 6s, 1952 Entire Jan. 1 
Jamaica Water Supply lst A 5%s, 

sa Entire Jan. 1 
Kentucky Joint Stock Land Bank 

(Lexington, Ky.) 58, 1957....... Entire Jan. 1 
Koppers Gas & Coke 5%s, 1950... Entire Jan. 1 
Montana Power Ist & ref. A 5s, 

Entire Jan. 1 
Montana Power A 5s, 1962........ Entire Dec. 31 
Northwestern Publishing Ist 5%%s, 

Entire Jan. 2 
Ohio Associated Telephone lst A 6s, 

Entire Jan. 1 

Pennsylvania Power 1st 5s, 1956... Entire Dec. 29 
ont & Northern Rwy list A 

sens Entire Jan. 1 

Pomeroy Mason Bridge Ist 6s, 1958 Entire May 1 
Potomae Joint Stock Land Bank 

(Alexandria, Va.) 5s, 1953...... Entire Jan. 1 

gents of the University of Colo- 

Tado 4%s, 4%s, 1937-1960...... Entire Jan. 1 
Reliance Grain Ltd. 1st coll. tr. 

Entire Jan. 2 
Republic Natural Gas conv. inc. 6s, 

Entire Dec. 28 
Second International Securities 5s, 
Shenango Valley Water Co. Ist A 
Entire Jan, 1 
Union of Soviet Socialist Republics 

Western Reserve Telephone 1st 6s, 

Wyatt Metal & Boiler Works 1st 
Entire Jan. 1 


ures, one share of new common, and 


two 10-year warrants entitling hold- 


ers to purchase one share of stock of 
the new company on a sliding scale 
of $15 to $20 per share. The new 
debentures will be convertible into 
common stock at $15 a share over the 
first 3 years and at moderately higher 
prices thereafter. For each $1,000 
Richfield bond, 47.89 shares of stock 
of the new combined company, plus 
the right to purchase 2.39 units at 
$100 a unit, will be given; for each 
$1,000 Pan American bond, 42 shares 
of stock and the right to purchase 
2.10 units at $100 per unit. In view 
of the current popularity of equities 
and stock option issues, the new 
securities provided by the plan will 
probably attract considerable specu- 
lative interest. Receivers’ reports 
have shown substantial improvement 
in the company’s earnings trend. 


“Cotton Belt” Bonds 


Holdings of St. Louis Southwest- 
ern second 4s, 1989, and first termi- 
nal and unifying 5s, 1952, need not 
be disturbed, despite the somewhat 
disappointing nature of the reorgan- 
ization plan recently proposed. (Re- 
cent prices: 4s, 1989, 72; 5s, 1952, 
63.) The provisions of the reorgan- 
ization plan filed with the Federal 
Court and the Interstate Commerce 
Commission last week are typical of 
proposals advanced by controlling or 
management interests. The propor- 
tionate stock interest held by the 
Southern Pacific Company would be 
reduced very little while bondholders 
would be called upon to make large 
sacrifices. Present second 4s would 
be replaced by new second mortgage 
bonds, par for par, but the 5s of 1952 
would receive only 25 per cent in sec- 
ond mortgage bonds and 85 per cent 
in income debentures. Junior and 
guaranteed bonds would receive more 
drastic treatment. An interesting fea- 
ture of the plan is the provision for 
a 10 per cent premium in new de- 
bentures for the holders of the 5s of 
1952 to compensate for the clause 
permitting payment in foreign cur- 
rencies, one of which has been quoted 
above the former parity of exchange 
with dollars. Although the plan is 
considerably less drastic than those 
proposed for numerous other bank- 
rupt rail companies, creditor interests 
will probably press for more favor- 
able treatment and a less advanta- 
geous exchange for the equity own- 
ers. Such claims would be supported 
by the relatively high percentage of 
fixed charges (on old capitalization) 
now being earned. The 1936 report 
is expected to show about 90 per cent 
of charges covered. 


STOCKS 


— are stocks a buy now? 


CHEMICALS 


— greater days to come? 


WHICH OILS 
—choosing from this group? 


AUTO PARTS 


INFLATION 


— how to hedge yourself? 


BONDS 


—your 1937 bond policy? 
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What 7Z Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W.77 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


The real situation 
for investors is none too obvious. 
What WOULD you doP One of 
these stocks has an “Index of Gain 
Power” registered at .0446, the other 
.1630. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. Canny in- 
vestors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing 
incisiveness. FREE to readers of this 
advertisement . . . write to Dept. 
187-A TODAY. 


TILLMANBURVEY 
24 FENWAY 


ESTABLISHED 


SINCE 1923 


of all investors. 
proved prospects. 


BARGAIN STOCK 
BUY NOW 


We have selected a medium-priced stock 
which appeals to us as being one of the most 
attractive purchases on the New York Stock 
Exchange. It is selling much below its prospec- 
tive value, we believe, and those who buy this 
make excellent profit during coming 
months. 


The security in question is within the reach 
The company has greatly im- 
Business is expected to ex- 

pand materially. Earnings should pick up rap- 
idly. The action of the stock indicates higher 
In short, this is truly a bargain stock. 
The name of this stock will be sent to you 

absolutely free. Also an interesting booklet, 
No charge 


prices. 


“MAKING MONEY IN STOCKS.” 
—no obligation. Just address: 


INVESTORS’ RESEARCH BUREAU, INC. 


Div. 297, Chimes Bldg., Syracuse, N. Y. 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


ee 


Board Room 


—_ 


Hupp Motor Car is being mentioned as in line for a merger with the Nash 
Kelvinator combination, when completed—but perhaps the auto-refrigerator com 
only wants to rent Hupp’s Detroit plant. ... California Packing has signed up ned 
Angostura Wupperman’s bitters in the “Del Monte” line of canned foods—indicatiy 
that hereafter the seasonal fruits and vegetables will be all-seasoned? . . . Up go orien 
on all floor coverings of Congoleum-Nairn on January 1, 1937—advances range up t 
10 per cent with all “Gold Seal” trademarked rugs 5 per cent higher. . . . The Pullna 
Company becomes a “regular” national advertiser for the first time in its 77 years 
but the way they talk about uppers and lowers, the ads read like dentrifice copy, 
A new market opening for Owens-Illinois Glass’ “Stubby” beer bottle ?—Mission Dy 
Corporation has ordered a batch to pack orange juice while Welch is considering 
them for grape juice. .. . Paramount Pictures will soon be ready to shoot a ney 
mystery film, entitled “Murder in the Hospital”—the interesting thing about jt ; 
that W. C. Fields, who is classified as a comedian, wrote the scenario while he wy 
convalescing from his recent illness... . 


The coming Washington Gridiron Club dinner will be attended by both President 
Roosevelt and Ex-candidate Landon—this is usually a Land-on-Roosevelt affair, 


Standard Oil of Indiana may be on the verge of going into the chain grocery stor 
business—it seems that the “trailer-rage” has made it advisable for an increasix 
number of its filling stations to carry package foods, canned goods, kerosene fo 
stoves, furniture polish, etc. .. . International Business Machines will soon introduc 
a radical change in its new electric typewriter for 1937—a new “front-feed,” which 
permits a more speedy insertion of paper, is the improvement over the “back-feeding’ 
carriage arrangement. ... Wilson & Company is opening a model branch plant in 
Pittsburgh for curing meats—that ought to be the ideal city for making smoked 
hams... . Now it can be told that the new movie theatre to be opened in New York 
Central’s Manhattan terminal will be operated by a new company known as Grand 
Central Newsreel Theatres—plans call for the establishment of similar show house; 
in railroad stations of leading cities throughout the country... .. Eaton Manufacturing 
is buying new equipment which will enable it to increase its production of tappets 
by 20,000 per day—another move to wipe out the “knock, knock, who’s there?” craze! 
.*. . American Tobacco is up in arms over the ban on cigarette vending machines 
in Chicago—the ban was to prevent minors from buying smokes, but suppose other 
cities should adopt the idea? ... 


Seats on the New York Stock Exchange are continuing to decline because of 
threats to trading—it is to be hoped that the bottom won't drop out of the seats. 


Federated Department Stores is said to be in the market for a couple more wel 
located units—New York’s Hearn Department Store is among those mentioned, but 
reports may be very premature. . . . The story is making the rounds that Carrier 
Corporation has received requests for copies of the book, “Gone With the Wind’- 
it seems that a number of inquirers thought the volume was about air-conditioning. 

. . Shell Union Oil will soon bring out a new line of furniture polishes and spot 
removers—something different in a graduated glass container is the feature.... 
Radio Corporation of America’s Christmas gift to the nation will be a special broad- 
cast of Metropolitan Opera—other big corporations please copy. ... Greist Manufac 
turing will soon announce its new non-glaring “White Knight” executives’ desk lamp 
—it’s reported that it is so attractive and restful that it encourages knight work.... 
General Foods is adopting an innovation in wrapping packaged breakfast foods 
which may sweep the trade—company has covered “Grape-Nuts” with cellophane and 
may soon use it for others of its cereals. ... The death of the international munitions 
king, Sir Basil Zaharoff, has removed an important barrier in Hollywood—Twentieth 
Century-Fox Film has been waiting to do his biography... . 


The flood of extra dividends is being blamed for the huge demand for small coins 
on the U. S. Mint—since when are ten-cent extras paid in dimes, nickels or pennies? 


Consolidated Edison is planning the most intensive appliance campaign eve 
attempted in its history—the idea is to make the housewives equipment conscious 
(and the husbands unconscious while they pay the installments?). . . . Next comes 
the greatest forward step in bicycle manufacture—Westfield Manufacturing is intro- 
ducing an instrument panel for two-wheelers which includes a speedometer and a 
clock. . . . Marshall’s “Cubeb” cigarettes, a 56-year-old product, will soon resumt 
advertising after 22 years of total abstinence—Axton-Fisher’s “Spuds” and Brown A 
Williamson’s “Kools” may be the reason. . . . Now it can be told that U. S. Steel wil 
continue its advertising in 1937 with a new theme, “The World Moves Forward with 
Steel”—hope that doesn’t mean also that a World War will move forward with steel. 
... Anchor Cap has perfected a new whiskey bottle top which has been dubbed, 
“the bartender’s friend”—because it’s so easy to remove, it may prove to be the «us 
tomer’s enemy. . . . Willys-Overland went to the November auto shows with only 
100 hand-finished models and came back with orders for 5,000 mechanically assembled 
cars—so perhaps it can still be said that “where there’s a Willys, there’s a way: 
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News Behind 
Ticker 


of THe Financrat Wor tp. 
ENSION in the markets ap- 
red to ease somewhat last 
week, and the pressure on the leaders 
was relieved. Mental bearishness has 
not greatly abated, however, and the 
sharp and unexplained rises in a 
number of the cats and dogs were not 
helpful. There are those who believe 
that the quality of the trading has 
deteriorated rather decidedly, and the 
resumption of the upward trend in 
the averages will depend upon the 
appearance of favorable news of an 
unexpected sort. Otherwise, it is 
felt, the list is likely to settle into a 


narrow trading range. 


OST of the week’s news 

developments concerned the 
cheaper stocks. Sparks-Withington 
was well bought on the floor on the 
prospects of the company’s household 
equipment business developing more 
substantially in 1937. Colder weather 
brought forth the usual seasonal play 
in the coal stocks, with professionals 
on the buying side. There appeared 
little foundation for the buying waves 
in the base metals and a few special- 
ties. The Street opinion was that the 
year-end mark-up was a bit prema- 
ture. 


HERE has been a fair volume of 

switching from stocks to com- 
modities. Several prominent opera- 
tors have been active in grain futures, 
and rubber, sugar and coffee have 
been getting a play recently. Some 
accounts have sold stocks to buy the 
futures ; others have taken short posi- 
tions in equities as a partial protec- 
tin. Belief is that with labor 
troubles likely to increase, commodi- 
ties may offer greater attraction for 
awhile. There are indications, how- 
ever, that the short interest in the 
motors and steels is a bit over- 
crowded, and some quarters look for 
at least a technical rally before the 
end of the month. Investment trust 
liquidation in these two groups is said 
to have lightened perceptibly and 
there has been support buying from 
rather good sources on the declines. 
Foreign buying has favored the oils 
and aircrafts. London has been a 
buyer of these groups and in the mid- 
. of last week was accumulating the 
rails, 


MESSAGE IMPORTANCE 


to Every Person Having Money to Invest 


As business and market conditions continue to improve and to change every 
thinking investor is confronted with the problem of deciding what to do with 
surplus funds. 


Aside from placing money in savings banks or purchasing real estate, you 
have two choices: either invest in your own business or the business of some- 
one else. It is the latter alternative that we want to discuss. 


When you invest in another’s business you can either purchase fixed income 
securities (bonds or preferred stocks) or profit participating securities 
(stocks). 


In a period such as the present, however, most people agree that well selected 


stocks not only afford a great safety factor but they present profit opportuni- 
ties unexcelled by any other group of investments. The reason is obvious. 


Safety and Profit Possibilities of Common Stocks 


Irresistible forces within the market itself are attuned to human conclusions. And in 
such a period of recovery as we are experiencing the market reflects the resultant buoyant 
opinion. Increasing widespread public interest in the growing profits of major com- 
panies makes this a favorable time to invest in listed common stocks. 

Profits are made in direct proportion to the knowledge you exercise in selecting the 
stocks you buy. And it is even more important to know WHEN to take action—to buy 
and to sell at the proper time—than it is to know WHAT stock(s) to deal in! 


How to Know WHAT and WHEN to Buy 


As conditions continue to change, why not place your money in stocks that afford excel- 
lent profit possibilities? Such stocks, also, naturally possess a greater safety factor. 
Why not keep your list of holdings up-to-date? . . . alive to changing conditions? Your 
opportunity for profit is thereby increased. But, you ask, how are you to know 
WHAT stocks to buy and WHEN? 


Such knowledge fortunately is available. You can find it out for yourself—if you have 
the time, experience, facilities and aptitude. Or you can share in the experienced knowl- 
edge and conclusions of others who constantly study the markets. 

Mr. A. W. Wetsel is supplying such vital knowledge to investors in every state and 
many foreign countries. His enviable record for forecasting market trends and price 
changes, we believe, to be unexcelled. During the last decade he has foretold, with a 


remarkable degree of accuracy, a vast majority of all major and intermediary market . 


movements, including the famous 1929 break. His market analyses are clear cut and 
specific. His recommendations tell you WHICH are the choice stocks to buy, WHAT 
to sell—and the all important WHEN to take action. Yet, because of his large following, 
the fee for these specific advices is most modest. 


Send for Free Booklet and Specific Recommendations 


If you are interested in gaining the advantages of having this type of information, you 
are invited to send for a copy of our booklet, “How to Protect Your Capital and Ac- 
celerate Its Growth.” This interesting informative booklet tells why listed common 
stocks afford greater protection and profit possibilities; how markets and price changes 
are being foretold with a far greater degree of accuracy than many believe possible; what 
are true forecasting factors and what are not, etc., etc. Together with this booklet, will 
be included Mr. Wetsel’s current market analysis and recommendations. Use the coupon. 
Get this valuable information that may put the odds for greater protection and profits on 
your side. Send for it today. 


The only investment counsel organization under the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me without obligation your informative booklet about the markets and Mr. 
Wetsel’s current analysis. FW-621B 
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Last Call 


for 


Christmas Gift 
Subscriptions 


The following suggestion offers a 
very happy last-minute solution of 
many an otherwise difficult gift 
problem, WITHOUT THE 
BOTHER OF SHOPPING. 


AS a reader of THE FINANCIAL 
WORLD you realize its great and 
growing practical value to the in- 
vestor. And you know better than 
anybody else how much it will be 
appreciated by some _ investor 
friend, especially if your friend 
receives word from us on Christ- 
mas morning that you are send- 
ing him a year’s subscription with 
your Christmas Greetings and 
Best Wishes. 


Perhaps you have put off selecting cer- 
tain gifts because you were undecided 
just what would be most appropriate and 
most acceptable. For an investor in se- 
curities, or for an executive who must 
keep in constant touch with the main 
business and financial currents from week 
to week, FINANCIAL WORLD is truly 
an ideal gift—always acceptable and sure 
to please. IF YOU WISH TO SAVE 
TIME, YOU CAN AIR-MAIL OR WIRE 
(COLLECT) YOUR GIFT ORDERS 
AND PAY US NEXT MONTH—WE 
WILL BILL YOU FOR THEM ON 
JANUARY Ist. 


The cost is $10 for each gift subscription 
(Foreign $12) whether one or five or 
twenty-five. Send your Christmas orders 
early—we time each gift subscription so 
as to assure our announcement of your 
gift to the recipient being delivered on 
Christmas morning. 


USE CHRISTMAS GIFT COUPON 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 

For $10.00 (Foreign $12.00) enclosed (check or 
money order) please send THE FINANCIAL WORLD 
one year and Gift Card with my Holiday Greetings 
to be delivered Christmas morning to address below: 


NEWS AND OPINIONS ON LISTED STOCK 


Concluded from page 621 


Marshall Field Cc 

Retention of longer term holdings 
appears advisable, around 20. Stock- 
holders are asked to approve a plan 
for recapitalization (predicted: FW, 
Oct. 7) at a meeting to be held De- 
cember 26. It has been proposed to 
provide for the redemption of $7.8 
million debenture 4%s, and to elimi- 
nate arrears on the 296,190 shares of 
7 per cent preferred which amounted 
to $33.25 per share on December 1, 
1936. Each share of the old pre- 
ferred is to be exchanged for one 
share of new 6 per cent convertible 
preferred stock and five-sixths of a 
common share. Funds for redemp- 
tion of bonds are to be provided in 
part by a $5 million bank loan matur- 
ing serially at the rate of $1 million 
per annum. The company has com- 
pleted the refinancing of the $14,850,- 
000 Ist serial 5s, issuing $10 million 
fifteen-year first mortgage 4s, and 
paying the balance in cash to the 
holder of the old mortgage. Elimina- 
tion of arrears on the preferred and 
reduction of prior charges will hasten 
common dividend resumption and ac- 
ceptance of the plan is advised. (Fac- 
tograph No. 82.) 


Mohawk Carpet Mills B 

Suitable for moderate long term 
speculative commitments, around 27, 
(yield, 5.7%). Successive price ad- 
vances on rugs and carpets during the 
past several months, plus continuing 
increased demand, will be reflected in 
a sharp earnings gain for 1936 to 
possibly more than double the $1.16 
a share reported for 1935. Manage- 
ment recently increased the annual 
dividend rate to $1.20, from $1 
previously, and declared a 50-cent 
extra. (Factograph No. 279. Also 
FW, Aug. 21, ’35.) 


Mother Lode Coalition D 

Approaching exhaustion of ore re- 
serves makes the stock, even around 
114, an unattractive gamble. Declara- 
tion of a dividend of 12% cents per 
share—the first payment since 1930 
—was not surprising in view of the 
tax on undistributed net profits. 
Earnings amounted to 7 cents a share 
in the first half of this year, before 
depletion, but the life of the mines is 
limited and efforts to add to ore 
bodies have thus far not been success- 
ful. Stock is a favorite for dubious 
promotions, and the average investor 


Pacific Western Oil C 


mproved prospects warrant 
sideration of moderate Speculatiy 
commitments, around 18 
4.6%). Extra dividends from Tite 
Water Associated Oil, in which it 
holds 360,000 shares, and an inity 
payment from Mission Corporatio, 
(holdings, about 620,000 shares) ar 
the basis for the estimate that Pacific 
Western Oil will earn around $1.5) 


a share for 1936. That return would 


represent the largest profit reportej 
since 1930. Company recently de. 
clared a special dividend of 65 cent 
payable on December 18, contrastitg 
with the payment of only 25 cen 
in December, 1935. Regular diy. 
dend distributions on its extensive 
holdings of petroleum stocks, as wel 
as the improvement in its own aj 
operations, suggest that the company 
could consider resumption of div: 
dends on a quarterly basis. (Facto 
= No. 528. Also FW, Aug. 21, 


Sperry C+ 

Continued holding for long term 
speculation, around 22, is advised 
(yield, 4.6%). Prospects for the 
company appear improved by the 
amendment in the Vinson Bill which 
exempts manufacturers of certain 
types of precision and scientific in- 
struments from the provisions of the 
original bill restricting profits to 10 
per cent of gross volume on sales of 
aircraft and equipment to the U. $. 
Navy. Sperry and its Ford Instr 
ment subsidiary are among the larg- 
est manufacturers of aircraft naviga- 
tion and gun control apparatus 
Earnings for 1936 will be around $1 
a share (as compared with 85 cents 
for 1935) thus just about covering 
the $1 dividend paid last August 
This company, therefore, may not bt 
among those declaring “tax-forced’ 
extras before the year-end. (Facto 
graph No. 144. Also FW, Aug. 12) 


Thompson (John R.) C 

Limited profit possibilities dictate 
against commitments in the issu, 
around 11 (yield, 4.5%). While 
early estimates suggest a turn for the 
better for the full year of 1936, its 
doubtful if much more than th 
present 50-cent annual dividend tt 
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| 6 (FW, Aug. 26), may still be con- 


» that the Chase National Bank had 
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December 


ent will be earned. In 1935 
4 deficit of 18 cents a share was re- 

ted. Higher food costs have con- 
‘inued to handicap earnings progress, 
despite the increasing number of 

trons the company has served in its 
115 or so restaurants. (Factograph 
No. 352. Also FW, July 15.) 


Twentieth Cent.-Fox Film C+ 
Commitments, last recommended at 


quirem 


sidered for long term holding, around 
37 (yield, 5.4%). The disclosure 


disposed of 14,433 shares of Twen- 
tieth Century-Fox Film and 28,866 
shares of $1.50 preferred probably 
indicates that the banking interests in 
the situation are planning gradually 
to liquidiate their holdings. Chase, 
according to latest reports, still holds 
353,192 common shares and 706,384 
preferred shares which might be said 
to be overhanging the market, al- 
though it is doubtful if the bank 
would consider distributing its hold- 
ings except in a rising market. (Fac- 
tograph No. 647.) 


United Carbon B+ 

Continues to offer long term pos- 
‘sibilities, around 87, and not unat- 
tractive for income (yield, 4.1%). A 
record increase in carbon black sales 
and continued improvement in na- 
tural gas business is expected to re- 
sult in earnings of over $1.50 a share 
for the current quarter, thus lifting 
earnings for the full year to around 
$5.50 against $4.71 a share in 1935. 
This should permit a more generous 
dividend policy next year than the 
present $3 annual rate plus the 75- 
cent extra recently declared payable 
on December 19. (Factograph No. 
206. Also FW, Aug. 19.) 


Westinghouse Electric A 

Shares are suitable for longer term 
commitments, around 145, for the 
patient holder (yield, 3.8%). With 
orders billed in the nine months 
ended September 30 rising 40.5 per 
cent, company’s progress has been 
substantial. Estimates are that this 
year’s earnings may approximate $6 
per share; in the first nine months, 
$4.23 was reported. Company’s wage 
agreement, whereby the pay for each 
employe for any month is based up- 


on the preceding three months’ av- 


erage earnings rise above $600,000, 
will mean that a larger share of earn- 
ings will be distributed as wages than 
in former years. In the first nine 
months of this year $11 million net 
income was reported, as comipared 
with $27 million in all of 1929. (Fac- 


Send check to 
United Hospital 
Campaign, 

57 William St., 
New York 


HE NEEDS YOUR HELP 


ORE THAN 34% of the services of the voluntary hos- 

pitals last year were given free of charge to patients. 
These hospitals of New York receive neither State nor 
Federal funds, and they are dependent largely upon the 
generosity of the public. The need for this aid is impera- 
tive, one out of every five New Yorkers having received 
care or treatment in the voluntary hospitals last year. 
Only one out of 18 can pay in full for the cost of the treat- 
ment or care they receive. So help TODAY by sending 
your check for what you can spare. 


For Your Family’s Sake 
“MI-REFERENCE’ 


(Personal Record Book) 


Ring Binder—200 pages— 
inches (Pub. at $5.00) . .$4.50 


i 

| 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it behooves 
you to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,”. with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(De Luxe Leather Edition— 

pp.—$8.50) 
Readers’ Book Service 


tints 


tograph No. 46. Also FW, July 1.) 


GUENTHER PUBLISHING CORP., 21 West St., New York, N. Y. 
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OPERATORS” 


By George F. Redmond...... $2.00 


You gain a better perspective of the 
Stock Market through study of the back- 
ground of its personalities who made 
financial history during the five decades 
following the panic of 1873. In this book 
you become acquainted with the spectac- 
ular market careers and tactics of Keene, 
Gould, Baruch, Lawson, Gates, Ryan 
(Thomas Fortune), Rogers, Livermore, 
Sage, Col. Thompson, Ryan (Allan A.), 
and others. Both informative and inter- 
esting. Order quickly as there are less 
than 100 copies available. Book contains 
151 pages—$2.00 postpaid. 


“Readers’ Book Service” 


Guenther Publishing Corporation 


21 West Street New York, N. Y. 


YOU WANT 


PROFITS 


Send for our “Record of Results,” 
which lists ALL transactions closed 
out this year, and FREE sample 
copy of this week’s bulletin. Then, 
judge for yourself. Address— 


‘““MARKET ACTION’’ 


624A Empire State Bldg., N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
New York City 


120 Broadway 


EXCUSE IT, PLEASE 


In the tabulation of “Large Special 
Dividends Which Will Be Paid in 
December” appearing on page 590 
of the December 9 issue of THE 
FrnancraL Wor tp the dividend for 
American Commercial Alcohol was 
given as $10.50. This was a typo- 
graphical error and should have been 
50 cents. 


Vol. 66, No. 


INTELLIGENT INVESTMENT PLANNIN¢ 


Continued from page 618 


grade bonds. A downward trade 
movement indicates decreasing in- 
dustrial earnings and declining stock 
prices. Bonds then come into favor 
because of the element of income se- 
curity they provide as well as better 
protection of principal. 

And when it becomes evident a 
business depression has reached its 
extreme bottom it stands to reason 
that the next movement must be to- 
ward improvement and expansion in 
industrial earnings which develop- 
ments are accompanied by a period of 
rising stock market prices. Investors 
who were fortunate enough to have 
read this sign in the bank crisis in 


FOUR DIVISIONS OF THE BUSINESS CYCLE 


| PERIOD -| DEPRESSION | RECOVERY | PROSPERITY | DEFLATION 


BUSINESS 
ACTIVITY 


= 


1933, which definitely marked the 
end of our panic and depression, and 
had the courage to act and the pa- 
tience to wait, have since been hand- 
somely rewarded. Such periods do 
not occur often in the cycle of a hu- 
man life, and this in itself should 
create a desire to acquire the proper 
training to recognize them when they 
come so that one can capitalize upon 
them. 


Sound Investment Maxims 


Here are three sound investment 
maxims with which every investor 
should acquaint himself: 

First: Knowledge is power in in- 
vesting, which is a practical business, 
as it is in every other field of en- 
deavor. 

Second: Patience is a_ virtue. 
Wealth is not a thing of mushroom 
growth. It results from careful hus- 
bandry. 

Third: Study the country’s posi- 
tion in the business cycle, whether in 
a depression or recovery. This is a 
basic necessity. 

There is more truth than wit in 
the quip ascribed to several unidenti- 
fied sources, but which can become 
an accepted financial adage: “A bull 
makes money more often than a bear, 
but a hog makes money none of the 
time.” There is in this observation a 


double-edged philosophy. That ; 
one cannot extract the last eighth 
a point profit without inviting 
danger of overstaying the Proper 
time to sell, and cannot permit him. 
self to get into a static state of ming 
by not accepting a loss when all jp. 
dications point to impairment in th 
status of a security. The violation ¢ 
either principle results in encumber. 
ing a portfolio with weakness. Keep 
weeding where weeding is essential 
Reverting to the purposes of q 
portfolio, a principal objective is jp. 
come. Hence its total yield is im. 
portant. This should be determined by 
the prevailing yields shown by stand. 
ard investments; it may be 5 per 
cent, or more, or less. Existing con- 
ditions measure the value of capital, 
Every portfolio, for this reason, 
should have a proper distribution 
among bonds, preferred shares, 
dividend paying common stocks and 
non-dividend issues. Every step taken 
and every selection made should be 
cautious and conservative and it is 
well worth citing some of the estab- 
lished formulae by which the ac- 
ceptability of different types of se- 
curities adaptable for a well diversi- 
fied portfolio can be judged. Every 
security has a character. It is the 
key-note of its desirability. 


A Bond 


Some bonds are actually more spec- 
ulative than common stocks. There- 
fore ascertain the soundness of the 
collateral or lien securing the bond, 
and the earning power of the issues, 
for on these factors depends payment 
of interest and the principal should 
it become necessary or advantageous 
to hold it to its maturity date. Inter- 
est charges should be earned from 
1% to 2 times in order to insure an 
adequate factor of security. Less sea- 
soned bonds demand special study to 
ascertain whether the collateral and 
the present and prospective earnings 
justify reasonable expectation of 
their developing into prime and sea- 
soned investments. Finally the yield 
produced should square with the de- 
signs of the portfolio. A bondholder 
is simply a creditor of a corporation. 


A Preferred Stock 


To have an investment rating, 4 
preferred stock should be representa- 
tive of a progressive corporation, in 
an established growing industry. 
Cumulative preferred stocks are pref- 
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erable to non-cumulative issues for 
in the event that it becomes neces- 
to suspend or reduce the divi- 
dend, back dividends must be liqui- 
jated before any disbursement can be 
made on the common shares. A pre- 
ferred stock is not a secured invest- 
ment in the same light as is a bond. It 
the accords the holder a preferential 
Ope fF right to assets in the event of liquida- 
him. fF tion and a fixed return from the 
mint profits before the common share- 
ll in. folder can participate in them. For 
the [investment purposes a preferred stock 
On of should show net earnings at least 
nber- double the dividend requirements. 
Keep The larger this margin of safety the 


ntial, hetter. 


A Dividend Paying 
im- Common Stock 


dby 

and. A dividend paying common stock 
per also should represent a progressive 
con industry. It should be in an enter- 
ital, prise whose management is aggressive 


$0n, and forward looking, a management 
that keeps abreast with the changes 
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NEW ISSUE 


$10,000,000 
THE PORT OF NEW YORK AUTHORITY 


General and Refunding Bonds 


Fourth Series, 3%, Due 1976 


To be dated Dec. 15, 1936 To mature Dec. 15, 1976 


Principal and semi-annual interest (June 15 and Dec. 15) payable at the principal 
offices of the Paying Agent or Agents. 


Subject to redemption prior to Dec. 15, 1950, only through the operation of the Sinking Fund. Subject 
to this limitation, redeemable in whole, or in part, at the option of The Port of New York Authority 
on interest payment dates, at 103% beginning on Dec. 15, 1941, and thereafter on or before 
Dec. 15, 1945; at 102% thereafter and on or before Dec. 15, 1950; at 101% thereafter and 
on or before Dec. 15, 1955; and at 100% thereafter to maturity. Payments will be made 
into the ‘‘Fourth Series, 3%, Due 1976, Sinking Fund,’ commencing in 1941. The 
moneys in the Sinking Fund will be applied to the retirement of the Bonds of 
the Fourth Series, by purchase or call. Coupon Bonds will be issued in the 
denomination of $1,000, registerable as to principal, or as to both 
principal and interest, and when so registered reconvertible into 

coupon form upon payment of a nominal fee. 


Exempt in the opinion of Counsel from Federal and New York State 
Income Taxes 


Legal in the opinion of Counsel] for investment in New York and New 
Jersey for state and municipal officers, banks and savings banks, insur- 
ance companies, trustees and other fiduciaries, and eligible for deposi 
with municipal officers or agencies in New Jersey and New York for 
any purpose for which bonds of such States, respectively, may be 
deposited, and with permission of the Comptroller eligibl 

certain deposits of funds of the State of New York. 


The above bonds form part of $22,000,000 General and Refunding Bonds, Fourth Series, 3%, 
Due 1976, authorized (1) to raise funds for Midtown Hudson Tunnel construction purposes, 
and (2) to refund outstanding bonds of the following issues, to wit: George Washington 
Bridge (Series B) 444% bonds, Bayonne Bridge (Series C) 4% bonds, Inland Terminal 
(Series D) 4%4% bonds, and Holland Tunnel (Series E) 44% bonds. The proceeds of the 
present sale are to be applied to the construction of the second (North) tube of the Midtown 
Hudson Tunnel. The remaining $12,000,000 of bonds are expected to be applied to refund- 


ing purposes. 


le to secure 


Each offer must be accompanied by a 


Ho 

. in its industry and has a record that 
and warrants the investor’s confidence. 
ken The records of corporate achievement 
be can be found in recognized security 
is manuals and also in the Factographs 
ab- published by THE FINANCIAL WorLpD 
aC to keep the investing public acquaint- 


Sealed proposals for the purchase of the 
above $10,000,000 of bonds will be received 
by the Port Authority on Dec. 15, 1936, 
and must reach the office of the General 
Manager of the Port Authority, 111 Eighth 
Avenue, New York City, at or before ten 
thirty o’clock in the morning on that date, 
or such adjourned date as the Authority 
may determine. Proposals must be in the 
prescribed form and must be for all or 


certified check or cashier’s check in an 
amount of $200,000. The Port Authority 
reserves the right to accept or reject any 
and all bids, and generally to take such 
action as may best serve the public interest. 
The Port Authority will announce the ac- 
ceptance of bids at or before 6 o’clock in 
the afternoon of the day upon which bids 
are received, and temporary Bonds will be 
available for delivery within about ten days 


se ed with factual information. A study 
si- should be made of the capital struc- 
ry ture, its relation to a corporation’s 
he current financial status, depicted by 
the ratio of current assets to current 
liabilities, as well as the net amount 
of working capital. This information 
c- THE FINANCIAL Wor Lp provides in 
2. its Monthly Independent Appraisals 
in addition to its ratings of stocks and 
i, comments on their current prospects. 
, Through this information investors 
t are kept advised on all the important 
| data bearing on their holdings. The 
; current dividend is not the most im- 
; portant determinant in fixing the de- 
sirability of a dividend paying com- 
: mon stock. A better criterion is the 
ratio of price-to-earnings per share 
| and relation of earnings to dividend 
paid. Frequently what seems a low 
yield is but a precursor of prospective 
increase in payment, bonuses in form 
of extra payments or such stock divi- 
dends as the corporation’s surplus or 
actual earnings may justify. 


Non-Dividend Stocks 


A non-dividend paying stock— 
either common or preferred—is a 
speculation. It cannot be termed 
otherwise. It involves the exercise of 
great care in selection for its success- 
ful outcome. 


none. thereafter. 


All legal proceedings incidental to the issuance and sale of these Bonds are subject to the 
approval of Julius Henry Cohen, General Counsel for The Port of New York Author- 
ity, and of Thomson, Wood & Hoffman, Bond Counsel. 


All sales by the Port Authority will be made within the City of New York, and the above 
is not to be construed as an offer to sell Bonds elsewhere. 
THE PORT OF NEW YORK AUTHORITY 


Dec. 10, 1936. FRANK C. FERGUSON, Chairman 


To Owners— 
Executives of Industrial Corporations 


or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


| 
| 
| 
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Copies of the Official Statement of the Port Authority regarding these Bonds, of the Aer 
resolutions pursuant to which they are to be issued, and of the prescribed bidding pe eo hy 
: 
forms, may be obtained at the offices of the General Manager of the Port es be 
Authority, 111 Eighth Avenue, New York. eae ‘5 
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STOCK 


KF. W.’s 
FACTOGRAPHS 


(Concluded from page 625) 


No. 340 The International Printing Ink Corporation 


Data revised to December 9, 1936 


Incorporated: 1928, Ohio, as a merger of 
four long established companies. Office: 75 
Varick Street, New York City. Annual 
meeting: Third Monday in April. 


Capitalization: Funded debt........... None 
*Preferred stock (6% cum. $100 

56545006 66,917 shs 
Common stock (no par)......... 286,373 shs 


*Redeemable at $110 a share. 


Business: One of the largest 


Earnings and Price Range (IKN) 


75 

4 

30 Price Range 

$6 

$4 

Earned Per Share $2 


Deficit Per Share 
1928 “29 30 °31 ‘32 ‘33 ‘34 1935 


producers of printing inks, 


typewriter ribbons, carbon paper, rotogravure inks and a 
variety of supplies for the printing and allied trades. Dis- 
tribution is made directly to publishers, printers, newspapers 
and industrial plants. Supplies about half of all ink used 
by the newspapers in this country. 


Management: Aggressive and 


efficient. 


Financial Position: Very strong. Working capital September 


30, 1936, $6 million; cash, $1. 


5 million. Working capital 


ratio: 5.4-to-1. Book value of common stock, $20.03 a share. 
Dividend Record: Regular payments on preferred since 
formation of company. After lapse of three years, distribu- 


tions resumed on common in 


1934 at gradually increasing 


rates. Present annual rate, $2 a share. 

Outlook: Earnings are largely determined by demand for 
printing ink from newspapers and magazine, which in turn 
depends upon status of general prosperity. 

Comment: The preferred qualifies as an investment issue. 
The common is a typical “business cycle” stock, closely fol- 


- lowing the trend of general business activity. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF COMMON STOCK: 


Qu. ended: Mar.31 June30 Sept.30 Dec. 31 


1932 ..... D$0.19 D$0.27 D$0.61 
1933 ..... DO.39 0.42 
1934 ..... 0.69 0.77 0.49 

0.49 0.75 0.72 
1936 ..... 0.54 0.88 0.96 


*To December 9, 1936. 


ear’s 
Total Dividends Price Range 


D$0.70 D$1.77 None 8%— 38 
0.28 D0.44 None 14 —3% 
0.10 2.05 $0.50 25%— 9 


0.78 2.74 1.10 42%—21% 


No. 351 


Lehn & Fink Products Corporation 


Data revised to December 9, 1936 


incorporated: 1925, Delaware as Lehn & 
Fink Products Co. Present title adopted 
April 8, 1936, when two subsidiaries, Lehn 
& Fink, Inc., and Lysol, Inc., were merged 
with the parent company. Office: 192 
Bloomfield Avenue, Bloomfield, N. J. An- 
nual meeting: Second Wednesday in April. 
Capitalization: Funded debt (real 

estate mortgage) $200,000 
Capital stock ($5 par).......... 400,000 shs 


7tarnings and Price Range (LNP) 

30 Price Range 

15 


Zs 
1928 ‘29 31 ‘32 °33 ‘34 1935 


Business: Manufactures and distributes an extensive line of 
pharmaceutical products. Principal products from the stand- 
point of sales and earnings are “Hinds Honey and Almond 
Cream,” “Lysol Disinfectant,” “Pebeco Toothpaste” and “Dor- 


othy Gray” cosmetics. 


Distribution is obtained largely 


through retail drug and department stores. 
Management: Noted for its aggressive advertising policy. 


Financial Position: Excellent. 


Net working capital at end 


of 1935, $1.6 million; cash, $635,649. Working capital ratio: 
5.2-to-1. Book value of common stock, $11.44 per share. 

Dividend Record: Dividends, paid regularly at annual rate 
of $3 per share since organization in 1925, were reduced 
beginning in 1932 and reached a low of $1.25 in 1935. Present 
indicated rate is $1.75, payable semi-annually. 

Outlook: Competition in the drug products field has become 
increasingly keen in recent years and more than ever main- 
tenance of the company’s position is dependent on effective 


and liberal advertising. 


Comment: Although stock usually offers a good dividend 
return, it must nevertheless be considered as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 

Qu ended Mar. 31 June30 Sept. 30 Dec.31 Total Dividends Price Range 
2032 ...... .04 $2.25 244%— 6 
$0.29 $0.48 $0.51 $0.74 2.02 2.00 23%—14 
1934 ...... 0.50 0.24 0.38 0.75 1.87 1.75 23%—11% 
SD: Sessa 0.48 D0.20 0.27 0.52 1.02 1.25 17%—10% 
1936 ...... 0.48 0.24 0.42 *1.50 *21%—12 


December 9, 1936. 


No. 334 Newport Industries, Ine 


Earnings and Price R 
Data revised to December 9, 1936 25 ene oa 
Incorporated: 1931, Delaware, as successor 


of the Newport Company after latter had 10 


sold its dyestuffs and chemical divisions to 5 
E. I. du Pont de Nemours & Company. 0 
Office: 100 West 10th Street, Wilmington, 


Del. General Office: Pensacola, Fla. An- Earned Per Share T] 
nual meeting: Second Wednesday in April 
in New York City. 


Capitalization: Funded debt........... None 
Capital stock ($1 par).......... 519,347 shs 


Deficit Per Share I 
1928 30 °31 "32 '33 ‘34 


Business: Important manufacturer of naval stores, prip. 
cipally rosin, turpentine and pine oil. Principal custome, 
for rosin are the soap, paper, paint and varnish industrie, 
Turpentine is sold chiefly to the paint and varnish tradg 
whereas pine oil is consumed by the mining, textile and pape 
industries. A 50 per cent owned subsidiary, the Armstrong. 
Newport Co., manufactures insulating and building board, 

Management: Satisfactory. 

Financial Position: Adequate. Working capital at end of 
1935, $1.3 million cash, $227,000. Working capital ratio: 6-to-1, 
Book value of capital stock, $6.01 a share. 

Dividend Record: Initial dividend of 60 cents per share 
declared payable December 15, 1936, first since formation of 
company in 1931. No fixed rate established so far. 

Outlook: Volume of business is largely determined by 
status of general business activity, especially in the paint 
and varnish industries. 

Comment: Company’s dividend and earnings records place 
the stock in a decidedly speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Total Dividends Price Range 


1932 ..... D$0.11 D$0.15 D$0.18 D$0.24 D$0.68 None 3%— 1h 
1933 ..... DO0.03 0.01 6.0 0.00 0.05 None 11%— 14 
1934 ..... 0.15 0.15 0.00 0.01 0.31 None 13 —5% 
1985 ..... 0.13 0.16 0.09 0.19 0.57 None 10%—44 
1936 ..... 0.13 0.18 0.28 eee $0.60 +35%—9 


“Initial dividend payable December 15. {To December 9, 1936. 


No. 336 United Drug, Incorporated 
Fornings and Price Range (UND) 
Data revised to December 9, 1936 ro 
Incorporated: 1933, Del., business was orig- 20 Price Range 


inally established 1902. Executive office: 43 
Leon Street, Boston, Mass. Annual meet- 
ing: Fourth Tuesday in March. Number of 
stockholders: 20,284. 

Capitalization: Funded debt.... $35,975,700 


Business: An independent unit since dissolution of Drug, 
Inc., in 1933, company is the largest domestic manufacturer 
of drugs and allied products, producing more than 7,000 dif- 
ferent items. Company is also a distributor through its 600 
“Liggett” stores and through “Rexall” dealers numbering 
more than 10,000. 

Management: Under able and progressive direction of Louis 
K. Liggett, who is largely responsible for company’s success. 

Financial Position: Strong. Net working capital December 
31, 1935, $27.3 million; cash and equivalent, $11.6 million. 
Working capital ratio: 5.1-to-1. Book value, $4.52 per share. 

Dividend Record: Initial dividend since company’s segrega- 
tion from Drug, Inc., 50 cents a share, paid October 1, 1936. 

Outlook: After extensive rehabilitation of leases, closing of 
unprofitable locations and other major economies, properties 
were discharged from bankruptcy in 1933. Since that time 
further progress has been made and trade status has been 
well restored. 

Comment: Competition with “cut rates” and department 
stores which use drug products as loss leaders, as well as 
cost of licenses and growing taxation, have added to problems 
of earnings recoveries; thus common is speculative. 


EARNINGS, DIVIDEND RECORD AND rag. RANGE OF COMMON: 
ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
1934 .... $0.31 $0.12 aD$0.03 b$0.39 $0.79 None 18%— 9 
: 0.16 0.09 00.05 e0.54 0.84 None 13%— 8 


1936 .... £0.29 0.20 g0.12 


Not including non-recurring profits from sale of investments as follows: a, $0.38; 
b, $0.15; c, $0.05; e, $6.20; f, $0.66; g, $0.01. *To December 9, 1936. 
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ege 
No 740 Electric Bond & Share Company | No. 742 Great Atlantic & Pacific Tea Co. of America 
“Tre revised to December 9, 1936 Earnings and Price Range (EBS) Data revised to December 9, 1936 scgornings and Price Range (GAP) 
ed: 1929, New York, as @ con- a eae, Incorporated: 1925, Md. Business originally 400 [NEW YORK CURB EXCHANGE | 
incorporat * Office: 2 Rector Street, New pe NEW YORK CURB EXCHANGE established, 1858. Offices: 420 Lexington 300 Price Range 
golidation. Annual meeting: Second Wed- yg Price Range Ave., New York City. Annual meeting: 
York ober. Number of stockholders: Third Wednesday in May. 
20,812; $5 preferred, 5,410; Capitalization: Funded debt........... None 
plo 107,340. $3 *Preferred stock 
jization: Funded debt..........- None Earned Per Share $9 (7% cum. $100 par)......... 260,362 shs 
ta 4 stoc $1 Voting common stock 
1,155,655 shs (NG PAF) 1,150,000 shs 0 


ped scrip (35 par)5,267,147 shs 
with the consent of a majority of the outstanding common stock, both preferred 
jaues are callable at $110. 

Business: Owns about 45% of common and 82% of 2nd 
ref. stock of Amer. & Foreign Power; substantial holdings of 
rt and other securities of Elec. Pr. & Lt., Amer. Pr. & Lt., 
Natl. Pr. & Lt., Amer. G&E . 

Management: Directorate consists mainly of financiers. 
Financial Position: Strong for this type of enterprise. Net 
working capital as of September 30, 1936, $9.9 million ; cash, 
$3.3 million; time deposits, $5.7 million. Working capital 
ratio: 4.1-to-1. Book value of common stock, $76.52 per 
e. Net asset value of common stock, $36.29 per share. 
Dividend Record: Preferred dividends paid regularly each 
quarter since issuance. On the common, stock dividends 
were paid at rate of 1%% quarterly from July 15, 1929, to 

January 16, 1933. None since. : 

Outlook: Outcome of suit to compel company and its prin- 
cipal domestic associated companies to register under the 
Public Utility Act is regarded as of vital significance. ; 
Comment: The attractiveness of the common stock is one 
of future possibilities. Shares not speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 


1933... * 0.44 None 41%— 9% 
1934.... 0.08 0.02 0.03 0.08 0.21 None 23%4— 6 

1935.... 0.02 0.04 0.02 0.08 0.16 None 20%— 3% 
1936.... 0.01 0.01 0.06 $27 —15% 


*Previous to 1934 earnings were reported on a 12 months basis. In common stock. 
tTo December 9, 1936. 


No. 741 Ford Motor Company of Canada, Ltd. 


Data revised to December 9, 1936 7Earnings and Price Range (FMC) 


ted: 1911, Canada (originally or- Class A Stock 
pone 1904). Office at Windsor, Ont. An- = [NEW YORK CURB EXCHANGE 
nual meeting: last Monday in April. Number 30 Price Range 
of stockholders, 20,700. 15 
Capitalization: Funded debt None 0 $4 


ommon stock Earned Per Share 
B common stoc! 
ons 70,000 shs Deficit Per Share $2 


$4 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


"Class A and Class B rank equally except 
that voting power is restricted to B stock. 

Business: Manufactures and distributes Ford automobiles 
and trucks in the Dominion of Canada; also assembles and 
(through subsidiaries) distributes Ford cars in South Africa, 
New Zealand, Australia, India and the Malay States. 

Management: Closely associated with the Ford Motor( U.S.) 

Financial Position: Very strong. Working capital at end 
of 1935, $22.5 million; cash, $3.2 million; marketable securities, 
$9.7 million. Working capital ratio: 10.8-to-1. Book value 
of combined A and B stocks, $20.37 per share. 

Divdend Record: Erratic. Large disbursements were made 
on the old $100 par stock for many years to and including 
1927. Following a special payment of 75 cents, A and B stocks 
placed on $1 annual basis late in 1936. 

Outlook: Canadian markets are expanding with general 
business improvement, but competition is becoming increas- 
ingly keen in the Dominion and also in the foreign field. 

Comment: As earnings depend upon numerous factors, in- 
cluding possible changes in Ford’s competitive position, 
stocks are rather speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

“Earned per share. .$1.90 D$0.83 D$3.14 D$0.37 $1.13 $1.17 anes 

Dividends paid ...... 2.10 0.60 None 1.00 1.25 0.50 $1.00 
Price Range: 

ES er 38% 29% 15 19% 28% 32% 28% 

18% 8% 5 4% 15 23% 


‘On combined A and B stocks. To December 9, 1936. 


“Callable at $115 per share. Control is vested with New York Great A. & P., which 
owns a majority of the common and a large part of the preferred stock. 

Business: Largest chain store organization, company oper- 
ates over 15,000 grocery stores and markets in the U. S. and 
Canada. Buying subsidiaries operate in world markets; 
canning plants and bakeries are maintained and company is 
a leading buyer of green coffee. 

Management: A high degree of efficiency has been achieved 
in control of units as regards uniformity of operations. 

Financial Position: Very strong. Net working capital Feb- 
ruary 29, 1936, $137.6 millions; cash and equivalent, $62.4 
million. Working capital ratio: 5.9-to-1. Book value of com- 
mon, $63.43 per share. 

Dividend Record: Unbroken record since incorporation of 
present company; payments have increased steadily, present 
$7 rate was established 1932, against $6.50 in 1931. 

Outlook: As the largest chain, company is vulnerable to 
political attack. Growth of discriminatory state taxation and 
Federal legislation against the chains may eventually lead 
to rearrangement of company’s set-up. 

Comment: Stock appeals chiefly for income; is not active. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 


NON-VOTING COMMON: 
Fiscal Year endea 
Feb. 28: 


1931 1932 1933 1934 1935 1936 
Earned per share.... $13.86 $13.40 $10.02 $8.94 $7.13 $7.08 
Calendar Year: 
*Dividends paid .... 6.50 7.00 7.00 7.00 7.00 7.00 
Prige Range: 
260 168 181% 150 140 130% 
130 103% 115 122 121 T110% 


yor includes $1 extra in 1936, 1935, 1934, 1933 and 1932; $0.50 in 1981. +To Decem- 
er 9, 6. 


No. 743 Humble Oil & Refining Company 
psqeornings and Price Range (HB) 
P NEW YORK CURB EXCHANGE | 
Data revised to December 9, 1936 | 
Incorporated: 1917, Texas. Office: Humble 60 
Building, Houston, Texas. 30 a =| 
Annual meeting: Second Monday in Febru- 0 $4 
ary. Number of stockholders: 10,519. $3 
Capitalization: Funded debt........... None —— $2 
Capital stock (no par)......... 8,985,662 shs $1 
1928 ‘29 ‘31 ‘32 °33 °34 1935" 


Business: An important operating subsidiary of Standard 
Oil Company (New Jersey), which owns about 72% control. 
Derives the major part of its income from production and 
transportation of crude oil, but also has a large refining 
capacity. Its crude oil reserves, which were acquired at rela- 
tively low cost, are estimated to be the largest of any oper- 
ating unit in the U. S., and it is also a large purchaser of 
crude. Owns one of the largest pipe line systems in Texas. 

Management: Among the best in the industry. 

Financial Position: Very strong. Net working capital at 
end of 1935, $29.0 million; cash and demand loans, $10.6 
million. Working capital ratio: 2.5-to-1. Book value of stock, 
$25.49 per share. 

Dividend Record: Payments made at various rates in every 
year since incorporation. Present annual rate, $1 plus extras. 

Outlook: Increased operating expenses, taxes and deprecia- 
tion charges have tended to offset part of the earnings gains 
registered as a result of increased sales and higher prices. 

Comment: The stock is a seasoned equity, although seldom 
attractive for yield. 

EARNINGS, DIVIPEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Dec. 31: 1932 1933 1934 1935 1936 


Years ended 
Earned per share........ *$1.68 $2.33 $2.45 $2.67 


Dividends paid ........ *°0.67 *0.67 1.00 1.00 tt1.50 
High — *18% 49% 4 

6 +76 
"11% *13% 33% 44 


*Adjusted for three-for-one stock split-up December 19, 1933. +To December 9, 
1936. {Including extras. 


STOCK FACTOGRAPHS—NEXT WEEK 


356—Dominion Stores 
365—General Bronze 
350—Harbison-Walker 
342—Midland Steel Prod. 


361—Addressograph 
362—Beneficial Ind. Loan 
363—Celanese of America 
347—City Ice & Fuel 


New York Stock Exchange Listings 


367—Motor Products 
360—New York Air Brake 
343—Phillips Petroleum 

352—Thompson (John R.) 


—N. Y. Curb Listings— 


744—Insurance Co. of N. A. 
745—Klein (D. Emil) 
746—Lone Star Gas 
747—Molybdenum Corp. 
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The FINANCIAL WORLD 


Get Ready Now 


Fully from 
Opportunities 


@ In less than a month the new Congress will be 
getting down to work, and you should be giving 
thought right now to the direction that 1937 poli- 
cies of the government will take. You should be 
anticipating the probable effect on your portfolio 
as a whole, and on each individual security in it, 
of the plans for new legislation which are now 
crystallizing. 


@ Insistent demands already are being made for 
revival of the AAA, the NRA and other New Deal 
projects outlawed by the Supreme Court. The 
question of additional taxes, or shifts in the tax 
structure, either of which will bear heavily on cor- 
porations in whose stocks or bonds your funds 
are invested, also is under open discussion 
leaders of Congressional thought. 


@ Proper interpretation of these factors, which 
are steadily growing in importance, and their rela- 
tion to your investment program, is particularly 
difficult, however, because tax-forced dividends, 
employe bonuses and wage increases have im- 
parted such an impetus to security prices and to 
year-end business prospects, and the average 
investor’s attention has been diverted from other 
phases of the investment situation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N.Y. 


@ That is why your -portfolio and your general 
investment program should be under the constant 
scrutiny of the staff of The Financial World 
Research Bureau. Under our guidance your list 
can be brought promptly into line with the 
political and business outlook, so far as deter- 
minable at this time, and kept in constant adjust- 
ment to major changes in the prospect. As our 
client you are guarded against misinterpretation 
of the factors that influence the market trend of 
the securities to which your funds are entrusted. 


@ The procedure, developed through years of con- 
centration on investor problems, is not com- 
plicated, but we are able to keep before us at all 
times an accurate transcript of your portfolio and 
a continuing record of your investment progress. 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from which 
to pick and choose—which would only throw you 
back on your unaided judgment—and you have 
the satisfaction of knowing that your program is 
an individual one, carefully drafted to meet your 
own problems and objectives. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee teday— 
or use the coupon for a full description of the service. 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to establish 
and keep my portfolio in line with conditions, and achieve 
my objective. I enclose a list of my investments, showing 


the number of shares and their original cost. mer 
ec. 


Objectives: Income [J Capital enhancement [J (or) Both 0 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 


fined to a request for a single item. 


Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEW 
Yorx—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


Some FinanciaL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and _ the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts, 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING MeEtTHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYsIS ON UNITED ARTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Weekly 


Vol. 66. No, % 


Business and Financial Summary 


e 1 
Weekly Trade Indicators Dec.5 Nov. 21 
*Crude oil production (bbls.).......... 3,000,200 3,010,650 3,060,950 
Electric power output (000 K.W.H.)... 2,243,916 2,133,511 2,196,175 
*Steel output (% of capacity).......... 76.7 % 75.9% 74.38% 
tAutomobile production (U. S. A.)..... 101,660 102,399 116,125 
{Wholesale commodity price index.... 84.0 83.3 83.2 
37028. 
Nov. 28 Nov. 21 Nov. 1 

§Bank clearings New York City....... $3,497 $4,358 3 oes 
§Bank clearings outside New York City 2,320 $2,917 $2,504 
Total car loadings (number of cars).. 679,984 789,500 784,672 
Bituminous coal production (tons)... 1,880,000 1,676,000 1,756,000 
Financial World Index of Industrial 


*Daily Average. of beginning of following week. 


Omitted. {Journal of Commerce. 


tWard’s Report. 


1936 

Federal Reserve Reports hone Nov. 25 Nev. 12 
Member Banks, 101 Cities (000,000 omitted) 
U. S. Government securities held..... 10,419 10,425 10,495 
Total 4,068 4,041 4,062 
Total net demand deposits........... 15,464 15,464 15,399 
5,037 5,034 5,029 
Reserve System 

Federal Reserve credit outstanding... 2,467 2,457 2,464 
Total money in circulation........... 6,466 6,429 6,375 

*Other than U. S. Government securities. 

Miscellaneous Factors Nov. — Sent. 

Building contracts. Daily 
(F. W. Dodge)—in millions...... 9.46 8.68 9.37 
Oct. Sept. Aug. 
tNew capital flotations............ $109,885 $74,590 $170,799 
*Farm income—total (including sub- 

*Farm income—subsidies ieee ee 22 6 11 
tInventories: 

Manufactured goods index............ 100.9 102.0 


84.3 
$000,000 


1935 
Novy, 
$29,634 

7.80 
Oct. 
$73,003 


*000,000 omitted. tCorporate new issues only; exclude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDept. Commerce; 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


December. 
3 4 5 7 8 9 

181.29 180.97 181.05 180.13 180.57 181.16 
) Se 54.57 54.47 54.56 54.10 54.45 56.11 
25.33 35.15 35.28 34.93 35.07 35.23 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 2,042,450 2,154,760 1,000,000 1,680,000 1,620,000 1,860,000 
Weekly Car Loadings Week ended 

Nov. 21 Nov. 14 Nov. 7 Nov. 28 
Eastern District é 1936. 1935 
38,344 39,769 35,495 31,161 
Delaware, Lackawanna & Western....... 17,855. 16,068 15,950 16,140 
29,733 30,484 28,475 23,982 
New York, New Haven & Hartford....... 24,777 22,746 23,695 21,686 
91,642 88,883 86,039 75,798 
New York Chicago & St. Louis............ 16,004 15,979 15,475 12,768 
10,993 10, 171 10,121 8,729 
Southern District 
Nashville. 31,034 30,701 29,387 23,527 
Southern Ratlway System. 37,963 37,351 37,003 31, "279 
Northwest District 
Chicago & Great Western. ...... 000200. 6,191 6,507 5,838 4,999 
Chicago, Milwaukee, St. Paul & Pacific... 31,251 31,776 30,549 26,349 
Chicago & Northwestern...........-.e20.. 37,896 37,984 37,550 30,929 
18,155 19,231 19,312 15,373 
Central West District 
Atchison, Topeka & Santa Fe............ 31,959 30,706 30,123 24,592 
Chicago, Burlington & Quincy............ 29,759 29,195 27,503 23,355 
Chicago, Rock Island & Pacific............ 22,393 22,309 21,447 18,433 
Chicago & Eastern Illinois................ 6,235 6,246 5,782 5,056 
Denver & Rio Grande Western........... 7,589 8,380 7,717 6,689 
Southern Pacific System................. 42,572 41,102 39,674 32,458 
28,309 29,023 28,051 24,441 
Southwestern District 
Missouri-Kansas-Texas .........-.ee.eeees 8,974 8,385 8,265 7,761 
27,738 27,574 26,520 22,752 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association ef American Railroads figures) 


. 
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1,969,669 
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What’s Ahead 
for Investors 1937? 


—Publishers’ Photo 


UR answer to that is that since we appear to be in a 
major recovery cycle that is fortified with many 
inflationary features, there are far more stocks that 

have not discounted their long term possibilities than 
there are that have already done so. This does not mean, 
however, that an investor should indefinitely hold his 
securities without keeping financially posted. By keeping 
informed he can make necessary changes in his investment 
program, to meet new conditions as they arise. 


Shrewd economic observers are of the opinion that the 
great danger at this stage is not another depression soon 
but a boom so great that it may get out of hand and 
cause a collapse several years from now when the boom 
has been punctured. We quote below from the New York 
Herald Tribune, November 24th:— 


Walter Lippman writes: “After seven years of worry it is 
not easy to realize fully that our problem today is how 
to regulate the coming boom. Yet the signs are clear 
that we are rapidly approaching the time when there 
will be a shortage of labor and of capital equipment.” 


Mr. Paul Mallon in his syndicated Washington letter 
under the heading—News Behind The News writes on 
November 23rd as follows: “The Roosevelt reorganizers 
here have been loath to say it, but they all expect they 
will have to battle a boom movement within the next 
year or 80.” 


And Remember .. . 


TeFINANCIAL WORLD 


21 West Street. New York, N. Y. 


For enclosed $10 please enter my annual subscription for the enlarged 
“Independent Appraisals of Listed Stocks a 
free survey of twenty of my listed securities, a copy of Mr. Guenther’s new book, “Intelligent Invest~ 
ment Planning,” and the regular advice Lats as per your rules. Also send me the reprint, “50 
Previous Financial World Recommendations S 


SPECIAL OFFERS — CHECK YOUR CHOICE 


( Annual subscription with complete indexed book of 735 original “Stock Factographs’” and 320 
revised “Stock Factographs”—Remit $11.25. 


(0 Annual subscription with 320 revised “Stock Factographs’—Remit $10.60. 


WORLD each week, a copy of 


YOUR OPPORTUNITY 


ENUINE investors who have thus far 
failed to invest at least a substantial part 
of their reserve funds in some of the out- 

standing opportunities available today will prob- 
ably reproach themselves a year from now that 
they listened to some of the false prophets 
whose vision of America’s future is usually de- 
— on the day-to-day changes in the stock 
market. 


Some economists believe that the demand for 
industrial products in the next five years will 
expand to a point 50% beyond that of 1929. If 
their opinion is correct (and there is much to 
sustain their point of view), it is quite likely 
that the current bull market will have some 
distance to go before it has discounted the 
coming great expansion in American industry. 


The favorite investment guide of America’s 
most successful investors is the well-known 
FINANCIAL WORLD. It is read by more 
investors than any other investment publication 
or service simply because it is unsurpassed for 
accurate information and sound views on securi- 
ties. All advice is wholly unbiased. 


Why not start the New Year right by subscrib- 
ing at once? The yearly price of $10 is trivial 
compared to the many ways we can help you to 
invest more advantageously in the promising 
months ahead. 


Get Ready For 1937— 
Mail Coupon Before January 15 
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Attractive.” 


and improved FINANCIAL 
”? each month, an immediate 


When You Make Up 
Your Christmas Gift List \_ 


(This same book with a six months’ subscription for $5.85.) 


O Annual —— with the $3.50 book (396 pages), ‘‘Successful Speculation in Common Stocks’’ 
—Remit $11.75. 
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On the skilful checking of the minutest details 


hangs life and death... Protect against 


Tuberculosis by CHECKING YOUR HEALTH 


HOLIDAY. 
GREETINGS 


apt? 


THE NATIONAL, STATE AND LOCAL TUBERCULOSIS ASSOCIATIONS OF THE UNITED STATES 
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